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Independent Auditor’s opinion

To the Shareholders and the Supervisory Board of
Joint-5tock Company «UZAGROLEASING»

Opinion

We have audited the consolidated financial statements of the Joint Stock Company "Uzagroleasing”
(hereinafter referred to as the "Company"), and its subsidiaries (hereinafter collectively referred to as the
“Group”), which consist of the consolidated statement of financial position as at 31 December 2021 and
the consolidated statement of profit and loss and other comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash flows for the year ended on that date and the
notes to the consolidated financial statements, including a summary of key accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly in all material respects the
financial position of the Group as at 31 December 2021, as well as its financial results and cash flows for
the year ended on that date, in accordance with International Financial Reporting Standards (IFRS).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our responsibilities
in accordance with these standards are described further in the section " Auditor's responsibility for auditing
consolidated financial statements" of our opinion. We are independent of the Group in accordance with the
ethical requirements that are relevant to our audit of the schedule in the Code of Ethics of Professional
Accountants of the International Ethics Standards Board for Accountants (PAIESB Code) and ethical
requirements applicable to our audit of the financial statements in the Republic of Uzbekistan, and we have
fulfilled our ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
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Key audit issues

The key audit issues are the issues that, according to our professional judgment, were the most significant
for our audit of the consolidated financial statements for the current period. These issues were considered
in the context of our audit of the consolidated financial statements as a whole and in forming our opinion
on these statements, and we do not express a separate opinion on these issues.

Key andit issues

Whar audit procedures were performed in
relation to the key audit issue

Praovision for credit losses on net investments in leasing

Due to the materiality of the provision for expected

credit losses on net investments in leasing, as well as

due to the complexity and need to make judgments
regarding the assessment of expected credit losses
(ECL) in accordance with the new standard IFRS 9
"Financial Instruments", this issue is one of the key
audit issues.

The assessment of the OKU requires management
to apply professional judgment and use subjective
assumptions:

- timely identification of a significant increase in
credit risk and default events related to net
investments in leasing;

- assessment of the probability of default and the
amount of loss in case of defaulr;

- estimation of expected cash flows on net
investments in leasing attributed to the stage of
default.

As a response, we conducted an analysis of the
main aspects of the Group's methodology
regarding the assessment of the ECL for
compliance with the requirements of IFRS 9. To
analyze the adequacy of the professional
judgment applied by management and the
assumptions made in assessing the provision for
the ECL, we conducted the following audit
procedures:

- tested the organization and operational
effectiveness of the internal control system for
timely attribution of net investments in leasing to
the appropriate stages of credit risk;

- based on a sample of net investments in leasing,
a potential change in the assessment of ECL, for
which it may have a significant impact on the
consolidated financial statements, tested the
correctness of the credit risk stage assigned by the
Group by analyzing financial and non-financial
information, as well as assumptions and

professional judgments used by the Group;

- based on a sample of net investments in leasing,
we assessed the correctness of the initial data
used to determine the probability of default and
the amount of loss in case of default;

- assessed whether the disclosures in the
consolidated financial statements adequately
reflect the Group's exposure to credit risk.
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Other information

Management is responsible for other information. Other information includes information contained in the
annual report, but does not include the consolidated financial statements and our auditor's report on them.

Our opinion on the consolidated financial statements does not apply to other information, and we will not
provide a conclusion with assurance in any form with respect to this information.

In connection with our audit of the consolidared financial statements, our responsibility is to familiarize
ourselves with the other information and, in doing so, consider whether there are material inconsistencies
between the other information and the consolidated financial statements or our knowledge obtained during
the audit, and whether the other information contains other possible material misstatements.

If, based on our work, we come to the conclusion that such other information contains a material
misstatement, we are obliged to report this fact.

Auditor's responsibility for auditing consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISA will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or on the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit conducted in accordance with International Standards on Auditing, we apply
professional judgment to retain professional skepticism throughout the audit. In addition, we perform the
following:

* identfy and assess the risks of material misstatement of consolidated financial statements due to frand or
error; develop and conduct audit procedures in response to these risks; we obtain audit evidence that is
sufficient and appropriate to serve as a basis for expressing our opinion. The risk of non-detection of
material as a result of unfair acts is higher than the risk of not detecting a significant distortion as a result
of an error, since unfair acts may include conspiracy, fraud, intentional omission, misrepresentation of
information or actions bypassing the internal control system;

* get an understanding of the internal control system that is relevant to the audit, in order to develop audit
procedures that are appropriate for the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group's internal control system;

* assess the proper nature of the accounting policies applied and the reasonableness of accounting
estimates and the corresponding disclosure of information prepared by management;

* make a conclusion about the legitimacy of management's use of the assumption of business continuity,
and on the basis of the obtained audit evidence - the conclusion whether there is a significant
uncertainty in connection with events or conditions that may raise significant doubts in the ability of the
Group to continue its business continuously. If we conclude that there is significant uncertainty, we
must draw attention to our disclosure in the consolidated financial statements, or, if such disclosure is
inappropriate, modify our opinion. Our conclusions are based on the audit evidence received before the
date of our audit report. However, future events or conditions may lead to the Group losing the ability
to continue its business continuously;

® assess the presentation of the consolidated financial statements in general, its structure and content,
including disclosure of information, as well as whether the consolidated financial statements present the
underlying operations and events in a manner that ensures their reliable representation;
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* obtain sufficient appropriate audit evidence relating to the financial information of the organization or
activities within the Group in order to express an opinion on the consolidated financial statements. We
are responsible for the management, control and conduct of the Group's audit. We remain fully
responsible for our audit opinion.

We collaborate with persons responsible for corporate governance, including, among other things,
information on the planned scope and timing of the audit, as well as significant comments on the audit
results, including significant deficiencies in the internal control system that we identify in the course of the
audit.

We also provide the Management and those responsible for corporate governance with a statement that we
have complied with all relevant ethical requirements regarding independence and informed these individuals
about all relationships and other issues that can reasonably be considered to affect the independence of the

auditor. And if it is required - on appropriate precautions.

From those questions that we brought to the attention of the Management and to those responsible for
corporate governance, we identify issues that were most essential to the audit of the consolidated financial
statements for the current period and, therefore, are considered as key audit issues. We describe these issues
in our audit report, except when public disclosure of information on these matters is prohibited by law or
regulation. In extremely rare cases, we conclude that information on any matter should not be
communicated in our report, since it can be reasonably assumed that the negative consequences of
communicating such information will exceed the socially significant benefits.

NN -

Jamshid Karimov
General Director
«Grant Thomton» AQ LLC

@eent

12 May 2022
Tashkent, Uzbekistan
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«Uzagrolizing» Joint stock Company
Consolidafed Statement of Financial Position as af 31 December 2021
(in thousands of Uzbek soums, unless otherwise indicated)
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31 december 31 december

Notes 2021 2020
Assets
Cash and cash equivalents 4 B22 549 3 696 397
Finance lease receivables 1914 552 663 1901 382 663
Income tax assets & 677 877
Equipments for leasing 9 42 124 206 38 556 452
Prepayments for leasing equipments 10 2208713 1722 423
Trade and other receivables 11 7 243 602 5529 245
Investmenis 4 057 781 1 650 486
Other assets 12 6 350 032 10 625 207
Deferred tax assets 25 11 788 197 12 126 396
:;:::ly. plant and equipment and intangible 13 39 824 870 41 226 200
Total assets 2032980612 2017 193 436
Liability
Loans and borrowings received 14 1666 578 647 1710 920 009
Advances from lessees 15 132 549 972 70 652 463
Trade and other payables 16 150 091 833 160 865 357
Income tax liabilities 475 297
Other liabilities 17 13012 454 14 079 525
Total liabilities 1962 708 203 1 956 517 355
Equity
Share capital 18 105 681 836 105 681 836
Retained earnings/{Accumulated loss) (35 409 428) (45 D05 754)
Total Equity 70 272 409 60 676 081
Total liabilities and equity 2032 980 613 2017 193 436

The consolidated fina

"..f.-
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Kodirova Sh.Sh.
Chief Accountant

The figures in the consolidated statements of financial position should be read in conjunction with the notes on
pages 11 to 86, which are an integral part of these consolidated financial statements.
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aUzagrolizing» Joint Stock Company
Consolidated Statement of Profit or Loss and Other Comprehensive Income for 2021

{ in thousands of Uzbek soums, unless otherwise indicated)

Notes Year 2021 Year 2020
Interest income 19 256 532 165 237 352 611
Interest expenses 20 (159 171 750) (145 244 688)
Net interest income 97 360 414 92 107 923
Provision for impairment of finance lease
receivables 21 2252 539 (9 454 O77)
Net interest income on finance leases after
provision for impairment of finance lease
receivables 99 612 953 82 653 846
Revenue from sales of agricultural machinery
spare parts 22 8121 444 9110 637
Cost of goods sold (3 609 256) (6 207 794)
Net foreign exchange (loss)/gain (1487 913) (2 343 013)
Net income / (expense) from initial recognition of
financial instruments and loan modifications (657 195) (733 445)
Cperating and administrative expenses 23 (90 015 287) (63 227 628)
Met other operating income/{expenses) 24 12 359 219 10 763 252
PROFIT BEFORE INCOME TAX 24 323 965 30 015 858
Income tax expense/benefit 25 (3 253 984) (3676 092)
NET PROFIT FOR THE YEAR 21 089 981 26 339 765
Other comprehensive income -
TOTAL COMPREHENSIVE INCOME FOR THE
YEAR 21 069 981 26 339 765
Earning per share, in UZS 26 506 632

A\ LIzI
&)

The figures in the consolidated statements of financial position should be read in conjunction with the notes on

NG

¥
¥/

7

Kodirova Sh.Shk.
Chief Accountant

pages 11 to 66, which are an integral part of these consolidated financial statements,




«Uzagrolizings Joint Stock Company
Consolidated Statement of Changes in Equity for 2021
{in thousands of Uzbek soums, unless otherwise indicated)

{in thousands UZS) Note Share capital Retained earnings  Total equity
Balance at 01 January 2020 105 681 836 (65 966 783) 39715053
Net profit for the year - 26 339 765 26 339 765
Dividends 18 - (5378 737) (5378737
Balance at 31 December 2020 105 681 836 (45 005 754) 60 676 081
Met profit for the year - 21 069 981 21069 98]
Dividends 18 - (11473 653) (11473 653)
Balance at 31 December 2021 105 681 836 (35 409 426) 70 272 410

The consolidated M

been approved 12 May 2022.

Kodirova Sh.Sh!
Chief Accountant

The figures in the consolidated statements of financial position should be read in conjunction with the notes on
pages 11 to 66, which are an integral part of these consolidated financial statements.




wUzagrolizing» Joint Stock Company
Consolidated Statement of Cash Flows for 2021
fin thousands of Uzbek soums, unless otherwise indicated)

Year 2021 Year 2020
CASH FLOWS FROM OPERATING ACTIVITIES
Interest income received on financial leasing 111 065 649 123375176
Interest paid on bank loans (199 754 936) (130 348 414)
Cash received from lesees (except for interest income received) 763 579 860 571 530 066
Cash paid to suppliers of equipment (651 712 458) (662 493 618)
Income tax paid (1765 116) (1 897 TE9)
Cash flows used in operating activities 21412 998 (99 774 579)
CASH FLOWS FROM INVESTING ACTIVITIES
Disposal of equipment and intangible assets 498 419 757 BB5
Purchases of equipment and intangible assets (2917 778) (2 445 568)
Purchase of investments held for trading (2 600 000) (1785 000)
Selling of investments held for trading 315 600
Cash flows used in investing activities (4 703 759) (3 472703)
Cash flows from financing activities:
Loans repaid to the Banks (171 092 g84) (114 246 987)
Loans received from Banks 168 112 398 238 298 160
Loans repaid to the Fund (167 280 577) {119 860 248)
Loans from the Fund 166 723 815 100 760 520
Dividends paid (12 034 B71) (5 145 484)
Cash flow received from financing activities (15 572 220) 100 005 263
Net cash flow 1137019 (3 242 019)
Cash and cash equivalents at the beginning of the year 3 8696 397 6 946 735
Effect of changes in ECL on cash and cash equivalents (10 867) (8319)
Cash and cash equivalents at the end of the year 4 822 548 3 696 397

Kedirova Sh.Sh. ©
Chief Accountant

The figures in the consolidated statements of financial position should be read in conjunction with the notes on
pages 11 to 66, which are an integral part of these consolidated financial statements.

10
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wlzagrolizing» Joint Stock Company
Notes to the consolidated Financial Statements for 2021

1. Introduction

The joint-stock leasing company “Uzkishlokhuzhalikmashleasing” was established on the basis of
the Resolution of the Cabinet of Ministers of the Republic of Uzbekistan No. 486 dated 30 October
1999. The company was renamed into Joint Stock Company "Uzagroleasing” on the basis of the
Decree of the President of the Republic of Uzbekistan No. UP-4857 dated 17 November 2016.

These consolidated financial statements of Uzagroleasing Joint Stock Company (the "Company”)
and its subsidiaries (the "Group") have been prepared in accordance with International Financial
Reporting Standards for the year ended 31 December 2021.

Main activity. The main activity of the Company is the provision of financial leasing services to
agricultural companies (farms, clusters, etc) operating in the territory of the Republic of
Uzbekistan.

Registered address and place of business. The company is registered at the following address:
42"A" Babur street Yakkasaroy district, Tashkent, Uzbekistan.

Shareholders Year 2021 Year 2020
State Assets Management Agency of the Republic of Uzbekistan w28 80.14%
«SILK Kapitale JSC 2.34% 2.34%
Other shareholders T.41% 8.52%
Total 100% 100%

The Company's shares are traded on the Republican Stock Exchange "Tashkent" under the symbol
QXML.

Subsidiaries. These consolidated financial statements include the performance of the following
subsidiaries as at 31 December 2021 and 31 December 2020:

Ownershi
Ownership p share Country of
Subsidiary company share 2021 2020 registration  Type of activity
«lUzmashlizing» LLC 100% 100% Uzbekistan Leasing services
wlLizing Texnika ; Repair of agricultural
ServissLLC 100% 100% Uzbekistan machinery
«lLizing Axborot Repair of computers and
. H 1
Texnologiyalari» LLC oo o ¥eheawcrn peripheral equipment

*Uzmashleasing” LLC was registered in Tashkent on 31 March 2010. The main activity of the
Company is the provision of financial leasing services to agricultural companies of the Republic of
Uzbekistan at the expense of loans received from the State Support Fund for Agriculture under the
Ministry of Finance of the Republic of Uzbekistan. Since its creation, the sole founder of the
Company is JSC "Uzagroleasing”.

“Lizing Texnika Servis" LLC was registered in Tashkent on 12 March 2015. The company's
activities include the repair of agricultural machinery. The company has been a subsidiary of
Uzagroleasing JSC since its inception.

“Lizing Axborot texnologiyalari" LLC was registered in Tashkent on 5 August 2013. The company's
activities include the repair of computers and peripheral equipment. This company is also a
subsidiary of Uzagroleasing JSC since its inception.
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«Uzagrolizing» Joint Stock Company
Notes to the consolidated Financial Statements for 202

Conditions of economic activity in Uzbekistan. The Group operates in the Republic of
Uzbekistan. Accordingly, the Group's business is influenced by the economy and financial markets
of the Republic of Uzbekistan, which are characterized by the peculiarities of the developing
market. The legal, tax and administrative systems continue to develop, however, they are
associated with the risk of ambiguity in the interpretation of their requirements, which are also
subject to frequent changes, which, together with other legal and fiscal barriers, creates additional
problems for enterprises doing business in the Republic of Uzbekistan.

During 2017-2019, significant reforms initiated by the President took place in Uzbekistan as part of
the implementation of the Action Strategy for the Further Development of the Republic of
Uzbekistan in 2018-2021. For example, the main restrictions on currency conversion and the
mandatory sale of foreign currency received as a result of export sales were lifted, the billing period
for export operations was extended, a unified system of public services was introduced, and other
positive changes were implemented.

The presented consolidated financial statements reflect management's view of the impact of the
business environment in the Republic of Uzbekistan on the Group's operations and financial
position. The actual impact of future business conditions may differ from the estimates of their
management.

The financial condition of the Group and the results of its operating activities will continue to be
influenced by political and economic transformations in the Republic of Uzbekistan, including the
application of current and future legislation and tax regulation, which have a significant impact on
the financial markets of the Republic of Uzbekistan and the economy as a whole. The Group's
management is unable to predict all the transformations that could affect the leasing sector in
general and the financial position of the Group in particular.

s The following main economic indicators for 2021 were observed in Uzbekistan:
Inflation: 9.5% (2020: 11.1%);
Official exchange rate: 31 December 2021: 1 US dollar = 10,837.66 UZS (31 December
2020: 1 US dollar = 10,476.92 UZS)

» GDP growth: 7.4% (2020: 1.6%);

The refinancing rate of the Central Bank of Uzbekistan: 14% (2020: 14%).

In February 2020, S&P Global Ratings agency for the first time assigned the Republic of
Uzbekistan a long-term sovereign rating at the level of "BB-", with a stable outlook.

In April 2021, the Fitch Ratings agency assigned the Republic of Uzbekistan a long-term sovereign
rating at the level of "BB-", with a stable outlook.

Going concern

These financial statements have been prepared on the assumption that the Group will continue to
operate in the foreseeable future.

As indicated below, the Group receives preferential financing from the State to conduct its core
business. Since the Group is the main source of agricultural machinery for farmers and other
producers of agricultural products in the Republic of Uzbekistan, the management of the Group
believes that the state will support the activities of the Group in the foreseeable future.
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wllizagrolizing» Joint Stock Company
Notes io the consolidared Financial Statements for 2021

2. Principles of preparation of consolidated financial statements

Applicable standards

The accompanying consolidated financial statements have been prepared in accordance with
International Financial Reporting Standards (hereinafter referred to as "IFRS").

The Group maintains accounts in accordance with the requirements of the current legislation of the
Republic of Uzbekistan. These consolidated financial statements have been prepared on the basis
of these accounting records with adjustments necessary to bring them into compliance with IFRS in
all material aspects.

Use of estimates and judgments

In preparing these consolidated financial statements, management has used professional
judgments, assumptions and estimates that affect the application of the Group's accounting policies
and the amount of assets and liabilities, income and expenses presented in the consolidated
financial statements. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on a regular basis. Adjustments to estimates
are recognized in the reporting period in which the relevant estimates were revised, and in any
subsequent periods that they affect.

Judgments

Information about the judgments used in the application of accounting policies that had the most
significant impact on the amounts recognized in the consolidated financial statements is disclosed
in the following notes:

- classification of financial assets: assessment of the business model under which financial
assets are held and assessment of whether the contractual terms of the financial asset provide for
the payment of only the principal amount and interest on the outstanding balance of the principal
amount - Note 4,

- establishing criteria for assessing whether there has been a significant increase in credit
risk for a financial asset since its initial recognition, determining the methodology for including
forward—looking information in the assessment of the ECL, as well as the selection and approval of
models used to assess the ECL - Note 4.

Determination of the fair value of assets whose conditions differ from market conditions

The financial leasing agreements concluded by the Group in accordance with the orders of the
authorities do not have similar financial instruments on the market, were concluded within the
framework of state programs and, due to their unigueness, as well as the specifics of the state
program itself for the provision of financial leasing and the category of lessees, form a separate
market segment. Therefore, management believes that the contractual interest rates are the market
rates for such leases, and therefore the Group makes an initial recognition in the accounting of
leases at fair value, which is equal to the nominal value.

Determination of the fair value of financial liabilities attracted on terms other than market conditions

The Group's activities are mainly financed by loans from the State Fund for Agricultural Support
under the Ministry of Finance of the Republic of Uzbekistan with preferential interest rates aimed at
providing modern agricultural machinery and equipment for leasing on preferential terms. In
connection with the direct use of borrowed funds for the leasing of equipment, the Group believes
that the contractual rates set for these loans are market rates and recognizes such loans initially at
fair value, which is equal to the nominal value,

13




==

= =

= =N =3 = ==

=

—

i 0 om I N I =

= =

=2

«lzagrolizing» Joint Stock Company
Notes to the consolidated Financial Statements for 2021

Assumptions and uncertainty of estimates

Information on assumptions and estimates related to uncertainty, for which there is a significant risk
that they may cause a material adjustment of the data in the consolidated financial statements for
the year ended 31 December 2021, is disclosed in the following notes:

. impairment of financial instruments: determination of the initial data for the ECL valuation
model, including the inclusion of forward—looking information - Note 6.

- impairment of financial instruments — Note 4,
- fair value measurement of financial assets and liabilities — Note 29.
i recognition of deferred tax assets — Note 25.
Functional currency and presentation currency of financial statements

The national currency of the Republic of Uzbekistan is the Uzbek sum (here in after - UZS), and
the same currency is the functional currency of the Group, as well as the currency in which these
consolidated financial statements are presented. All numerical indicators presented in soums are
rounded to the (nearest) thousands, unless otherwise specified.

3. Changes in the essential principles of accounting policy

The amendments to the standards listed below became applicable to the Group starting from 1
January 2020, but did not have a significant impact on the Group.

« Amendments to the Conceptual Framework of the Financial Statements (issued on 29 March
2018 and effective for annual periods beginning on or after 1 January 2020).

« "Definition of Business" — Amendments to IFRS 3 (issued on 22 October 2018 and effective for
acquisitions for annual periods beginning on or after 1 January 2020).

= "Determination of Materiality" — amendments to IAS 1 and IAS 8 (issued on 31 October 2018
and effective for annual periods beginning on or after 1 January 2020).

« "Basic Interest Rate Reform" — amendments to IFRS 9, |AS 39 and IFRS 7 (issued on 26
September 2019 and effective for annual periods beginning on or after 1 January 2020).

4. Basic principles of accounting policy

The accounting policies applied in the preparation of these consolidated financial statements are in
full compliance with the accounting policies applied in the preparation of the consclidated financial
statements for the year ended 31 December 2021.

Subsidiaries

Subsidiaries are enterprises controlled by the Group. The Group controls a subsidiary when the
Group is exposed to risks associated with variable income from participation in an investment
object or has rights to receive such income, and has the opportunity to use its powers in relation to
this enterprise in order to influence the amount of this income. The financial statements of
subsidiaries are reflected in the consolidated financial statements from the date of receipt of control
until the date of its termination. The accounting policies of subsidiaries were subject to changes in
cases where it was necessary to bring them into line with the accounting policies adopted by the
Group.

14
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alzagrolizings Joint Stock Company
Notes to the consolidated Financial Statemenis for 20021

Operations excluded (eliminated) during consolidation

Intra-group balances and transactions, as well as unrealized income and expenses from intra-
group transactions are eliminated. Unrealized gains on transactions with investment objects
accounted for by the equity method are eliminated by reducing the value of the investment within
the limits of the Group's interest in the relevant investment object. Unrealized losses are eliminated
in the same manner as unrealized gains, but only to the extent that they are not evidence of
impairment.

Transactions in foreign currency

Transactions in foreign currencies are translated into the respective functional currencies of the
Group's entities at the exchange rates on the dates of these transactions.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are
translated into the functional currency at the exchange rate in effect at that reporting date. The
positive or negative exchange difference on monetary items is the difference between the
amortized cost of the corresponding item in the functional currency at the beginning of the reporting
period, adjusted for interest accrued at the effective interest rate and payments for the reporting
period, and the amortized cost of this item in foreign currency, recalculated at the exchange rate at
the end of this reporting period.

MNon-monetary assets and liabilities denominated in foreign currencies and measured at fair value
are translated into the functional currency at the exchange rate prevailing at the date of
determination of the fair value. Non-monetary items that are valued based on the initial cost in a
foreign currency are recalculated at the exchange rate at the date of the relevant transaction.

Offsetting of assets and liabilities

Financial assets and liabilities are offset and recorded in the consclidated statement of financial
position in a collapsed form if there are legal grounds for this and the intention of the parties to
settle the debt on a net basis or to realize the asset and settle the liability simultaneously.

Cash and cash equivalents

Cash and cash equivalents include cash, current accounts and short-term deposits with banks.
Deposits with banks are classified as cash and cash equivalents if their initial contractual maturities
are less than three months.

Lease

In accordance with IAS 17 “Lease”, the Group's leasing operations are classified from the initial
date of leasing as financial or operational leasing. Leasing is classified as financial if practically all
the risks and benefits associated with ownership are transferred to the lessee. Leasing is classified
as operational if the risks and benefits associated with ownership are not transferred.

The initial date of leasing is considered to be the earlier of the date of conclusion of the lease
agreement or the date of acceptance by the parties of obligations with respect to the main terms of
leasing. At the initial date of the lease, the amounts that will need to be reflected at the date of
initial recognition are determined.

The date of initial recognition of the lease is the date from which the lessee is able to exercise its
right to use the asset received in leasing.

Financial Leasing - Group as a lessor

Gross investment in leasing is a set of minimum lease payments determined according to the
financial leasing agreement from the point of view of the lessor. Minimum lease payments are
payments that the lessee must or will have to make during the entire lease term, with the exception
of conditional lease payments, as well as expenses for services and taxes that will have to be paid
or reimbursed to the lessor.
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Net investment in leasing represents gross investment in leasing less unearned financial income
and is recorded in the statement of financial position as "net investment in leasing”. Unearned
finance income is amortized and charged to interest income from finance leasing over the entire
lease term in order to maintain a constant level of return on net investment in leasing. Any provision
for possible losses under finance lease agreements is expensed and recorded as a decrease in the
amount of net investment in leasing by creating an allowance for impairment.

The interest rate assumed under the lease agreement is the discount rate, which, upon recognition
of the lease, leads to the fact that the aggregate present value of the minimum lease payments is
equal to the sum of the fair value of the leased asset and the lessor's direct expenses.

If the Group finances the purchase of equipment (by making advance payments to the egquipment
supplier) for leasing purposes during the period between the initial date of leasing and the date of
initial recognition of the lease, interest income from financial leasing begins to be recognized in the
consolidated statement of profit or loss and other comprehensive income from the date of initial
recognition of the lease.

Any advance payments made by the lessee prior to the initial recognition of the lease are recorded
as advances received, which subsequently adjust the financial lease receivables at the time of the
initial recognition of the lease.

Operational Leasing — The Group as a lessor

The Group reflects in the consclidated statement of financial position an asset transferred under an
operating lease agreement in accordance with the type of this asset. Operating lease income is
recognized in the consolidated statement of profit or loss and other comprehensive income on a
straight-line basis over the lease term.

Operational leasing — The Group as a lessee

In cases where the Group is a lessee under a lease agreement that does not transfer to the Group
virtually all the risks and benefits associated with the ownership of the asset, the total amount of
lease payments is reflected in profit or loss for the year on a straight-line basis over the entire lease
term. Assets transferred under operating lease agreements are not reflected in the consolidated
statement of financial position of the Group.

Income tax

The amount of income tax includes the amount of current tax for the year and the amount of
deferred tax. Income tax is recognized in profit or loss in full, except for amounts related to
transactions recorded in other comprehensive income or transactions with owners recorded directly
in equity accounts, which, respectively, are recorded in other comprehensive income or directly in
equity.

The current income tax is calculated based on the estimated amount of taxable profit for the
reporting period, taking into account the income tax rates that were in effect as of the reporting
date, as well as the amount of liabilities incurred as a result of clarifying the amounts of income tax
for previous reporting periods.

Deferred tax is recorded in respect of temporary differences arising between the carrying amount of
assets and liabilities determined for the purposes of their reflection in the financial statements and
their tax base. Deferred tax is not recognized at the initial recognition of assets and liabilities that
do not affect either accounting or taxable profit. The amount of deferred tax is determined based on
the tax rates that will be applied in the future, at the time of restoration of temporary differences,
based on the laws in force or substantially enacted as of the reporting date.

Deferred tax claims are recognized to the extent that it is probable that taxable profit will be
received in the future sufficient to cover temporary differences, unrecognized tax expenses and
unused tax benefits. The amount of deferred tax claims is reduced to the extent that there is no
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longer a probability that a corresponding benefit will be obtained from the implementation of tax
claims.

Other operating taxes

In the Republic of Uzbekistan, there are various operating taxes that apply to the Group's activities.
These taxes are reflected in other cperating expenses.

Equipment purchased for leasing purposes

The equipment purchased for leasing purposes consists of new equipment, which represents
acquired assets and equipment seized by the Group under lease agreements terminated as a
result of non-payment of lease payments by the lessee.

New equipment for leasing is initially accounted for at the cost of acquisition. The Group capitalizes
the costs associated with the acquisition of equipment in the cost of acquisition.

Equipment seized under terminated contracts, if necessary, is subject to major repairs, all
expenses related to this repair relate to the cost of this equipment. At the time of termination of the
leasing agreements by the Group, the leasing object is estimated in the amount of accounts
receivable less the provision for expected credit losses at the date of transfer to the Equipment
purchased for leasing purposes. Subsequently, it is estimated at the lowest of two values: the
actual costs, which correspond to the net investment in leasing and the net value of a possible sale.
In assessing the net realisable value, the Group makes assumptions to determine the market value
depending on the type of asset to be assessed, and then applies adjustments to the market value
of the sale to certain types of assets, taking into account the expected discounts for obsolescence,
illiquidity and trading. Changes in the above estimates may affect the loss from depreciation to net
realisable value.

At each reporting date, the Group analyzes the net realisable value of this equipment and writes off
the cost that exceeds the net realisable value.
Fixed Assets

ltems of property, plant and equipment are recorded in the consolidated financial statements at
cost less accumulated depreciation and impairment losses. If an item of fixed assets consists of
several components with different useful lives, such components are recorded as separate items of
fixed assets and assets leased out for operating lease.

Depreciation

Depreciation is accrued on a straight-line basis over the estimated useful lives of the assets and is
reflected in the consclidated statement of profit or loss and other comprehensive income.

Depreciation is accrued from the date of acquisition of the asset. Depreciation of objects under
construction and objects not put into operation is accrued from the date of putting these assets into
operation. The useful life of various items of fixed assets can be presented as follows.

Useful life, years

Building 20
Furniture and accessories 6-7
Computers and office equipment 5
Vehicles 5
Others 6-7
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Assets in the form of right of use and lease obligations

A lease is recognized as an asset in the form of a right of use and a corresponding liability on the
date when the leased asset is available for use by the Group. Each lease payment is distributed
between the obligation and financial expenses. Finance costs are recognized in profit or loss over
the lease term to ensure a constant periodic interest rate on the remaining lease liability for each
period. An asset in the form of a right of use is amortized on a straight-line basis over the shorter of
the terms, the useful life of the asset and the lease term.

Assets in the form of right of use are disclosed under the line "Fixed assets and assets in the form
of right of use" in the statement of financial position, lease liabilities are disclosed under the line
"Other liabilities" in the statement of financial position. Financial expenses are disclosed under the
line "Interest expenses calculated at the effective interest rate” in the income statement,
depreciation of assets in the form of right of use is disclosed under the line "Staff costs and
administrative expenses” in the income statement. The total cash outflow from lease obligations is
disclosed in the section "Cash from financing activities" in the statement of cash flows.

Assets and liabilities arising from leases are initially measured at their current present value. Lease
obligations include the net present value of the following lease payments:

» fixed payments (including direct fixed payments), less any incentive lease payments to be
received under cancellable and non-cancellable operating leases;

= variable rental payments that depend on the price index or interest rate,

= amounts expected to be paid by the lessee under liquidation value guarantees;

» the exercise price of the purchase option, if the lessee has sufficient confidence in the
exercise of this option, and

= payment of penalties for early termination of the lease, if the lease term reflects the potential
exercise by the lessee of an option for early termination of the lease.

Lease payments are discounted using the lessee's additional borrowing interest rate, which is the
rate that the lessee will have to pay to raise the funds necessary to obtain an asset of similar value
in a similar economic environment with similar conditions.

Assets in the form of a right of use are valued at their original cost, which includes the following
components:

+ the amount of the initial cost of the lease obligation;

« any lease payments made on or before the start date of the lease, less any incentive
payments received on the lease;

« any initial direct costs incurred by the lessee and

+ estimated recovery costs.

Payments related to short-term leases and leases of low-value assets are recognized on a straight-
line basis as expenses in profit or loss. A short-term lease is a lease with a lease term of twelve
months or less.

Reserves

Provisions are recognized if, as a result of a certain event in the past, the Group has legal or
voluntarily assumed obligations, the settlement of which is likely to require an outflow of resources
embodying future economic benefits, and which can be estimated with a sufficient degree of
reliability.
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Interest income and expenses
Effective interest rate

Interest income and expenses are recorded in profit or loss using the effective interest method. The
‘effective interest rate” is the rate discounting estimated future cash payments or receipts over the
expected life of a financial instrument exactly up to:

* the gross carrying amount of the financial asset; or
« amortised cost of the financial liability.

When calculating the effective interest rate on financial instruments that are not acquired or created
credit-impaired assets, the Group estimates future cash flows, taking into account all contractual
terms of this financial instrument, but excluding expected credit losses. For acquired or created
credit-impaired financial assets, the effective interest rate adjusted for credit risk is calculated using
the amount of expected future cash flows, including expected credit losses.

The calculation of the effective interest rate includes transaction costs, as well as fees and amounts
paid or received, which are an integral part of the effective interest rate. Transaction costs include
additional costs directly related to the acquisition or issue of a financial asset or financial liability.

Amortized cost and gross book value

The "amortised cost” of a financial asset or financial liability is the amount at which a financial asset
or financial liability is measured at initial recognition, minus payments against the principal amount
of debt, plus or minus the amount of accumulated depreciation of the difference between the
specified initial amount and the amount payable at maturity, calculated using the effective interest
method, and in relation to financial assets, adjusted for the estimated provision for losses (or
provision for impairment before 1 January 2018).

The "gross carrying amount of a financial asset” measured at amortised cost is the amortised cost
of a financial asset before adjusting for the amount of the estimated loss allowance.

Calculation of interest income and expense

The effective interest rate on a financial asset or financial liability is calculated at the initial
recognition of a financial asset or financial liability.

When calculating interest income and expense, the effective interest rate is applied to the gross
carrying amount of the asset (when the asset is not credit-impaired) or the amortized cost of the
liability.

The effective interest rate is reviewed as a result of pericdic revaluation of cash flows on
instruments with a floating interest rate in order to reflect changes in market interest rates.

However, for financial assets that have become credit-impaired after initial recognition, interest
income is calculated by applying the effective interest rate to the amortized cost of the financial
asset. If the financial asset is no longer credit-impaired, then the calculation of interest income is
again carried out on the basis of gross book value.

For financial assets that were credit-impaired at initial recognition, interest income is calculated by
applying the effective interest rate adjusted for credit risk to the amortized cost of the financial
asset. Interest income on such assets is not calculated on the basis of gross book value, even if the
credit risk on them subsequently decreases.

Information on when financial assets are credit-impaired is provided in the Note below.
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Presentation of information

Interest income calculated using the effective interest method presented in the consolidated
statement of profit or loss and other comprehensive income includes:

» interest income on financial assets measured at amortised cost;
« interest income on net investments in leasing.

Interest expense presented in the consclidated statement of profit or loss and other comprehensive
income includes:

* interest expense on financial liabilities measured at amortised cost.
Financial assets and financial liabilities
Classification of financial instruments

Financial assets

Upon initial recognition, a financial asset is classified as measured either at amortised cost, at fair
value through other comprehensive income, or at fair value through profit or loss.

A financial asset is measured at amortised cost only if it meets both of the following conditions and
is not classified at the Group's discretion as measured at fair value through profit or loss:

= the asset is held within the framework of a business model, the purpose of which is to hold assets
in order to receive the cash flows provided for in the contract; and

+ the contractual terms of the financial asset provide for the occurrence of cash flows in due time,
which are exclusively the payment of the principal amount of the debt and interest accrued on the
outstanding part of the principal amount.

A debt instrument is measured at fair value through other comprehensive income only if it meets
both of the following conditions and is not classified at the Group's discretion as measured at fair
value through profit or loss:

» the asset is held within the framework of a business model, the purpose of which is achieved both
through the receipt of contractual cash flows and through the sale of financial assets; and

= the contractual terms of the financial asset provide for the occurrence of cash flows in due time,
which are exclusively the payment of the principal amount of the debt and interest accrued on the
outstanding part of the principal amount.

For debt financial assets measured at fair value through other comprehensive income, gains and
losses are recognized in other comprehensive income, except for the following items, which are
recognized in profit or loss in the same way as for financial assets measured at amortised cost:

= interest income calculated using the effective interest rate method,

= expected credit losses and recovered amounts of impairment losses, and

+ gains or losses from changes in exchange rates.

All other financial assets are classified as measured at fair value through profit or loss.

In addition, at initial recognition, the Group may, at its sole discretion, classify, without the right of
subsequent reclassification, a financial asset that meets the criteria for measurement at amortised
cost or at fair value through other comprehensive income, into the category of measurement at fair
value through profit or loss, if this will eliminate or significantly reduce the accounting discrepancy,
which would otherwise have arisen.
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Business model evaluation

The Group evaluates the purpose of the business model under which the asset is held at the level
of the portfolio of financial instruments, as this best reflects the way the business is managed and
how the information is presented to management. The Group analyzes the following information:

« Policies and objectives set for portfolio management, as well as the implementation of
these policies in practice. In particular, whether the management strategy is focused on
obtaining the interest income provided for by the contract, maintaining a certain structure of
interest rates, ensuring that the maturities of financial assets correspond to the maturities
of financial liabilities used to finance these assets, or the realization of cash flows through
the sale of assets.

* How the performance of the portfolio is assessed and how this information is brought to the
attention of the Group's management.

s Risks affecting the performance of the business model (and financial assets held within this
business model), and how these risks are managed.

+ How the remuneration of managers responsible for portfolio management is carried out (for
example, whether this remuneration depends on the fair value of the specified assets or on
the cash flows received from the assets provided for in the contract).

» The frequency, volume and timing of sales in past periods, the reasons for such sales, as
well as expectations regarding the future level of sales. However, information on sales
levels is not considered in isolation, but within the framework of a single holistic analysis of
how the Group's stated goal of managing financial assets is achieved and how cash flows
are realized.

Financial assets that are held for trading, or that are managed and the performance of which is
measured on the basis of fair value, are measured at fair value through profit or loss, since they are
not held either for the purpose of obtaining contractual cash flows, or for the purpose of both
obtaining contractual cash flows and selling financial assets.

Reclassification

The classification of financial assets after initial recognition does not change, except in the period
following the change in the Group's business model for the management of financial assets.

Financial obligations

The Group classifies financial liabilities, other than financial guarantee agreements and loan
commitments, as measured at amortised cost or at fair value through profit or loss.

Reclassification

The classification of financial liabilities after their initial recognition is not subject to change.
Termination of recognition

Financial assets

The Group derecognises a financial asset when the contractual rights to cash flows from that asset
expire or when it transfers the rights to receive cash flows from that asset as a result of a
transaction in which virtually all risks and benefits associated with ownership of that financial asset
are transferred to the other party, or in which the Group neither transfers nor retains substantially
all the risks and rewards associated with ownership of this financial asset, and does not retain
control of this financial asset.

Upon derecognition of a financial asset, the difference between the carrying amount of the asset (or
the carrying amount allocated to the part of the asset derecognized) and the amount of the
consideration received (including the amount of the new asset received less the amount of the new
liability assumed) and any accumulated profit or loss that has been recognized in other
comprehensive income is recognized in profit or loss.
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The Group enters into transactions under the terms of which it transfers assets recognized in the
consolidated statement of financial position, but at the same time either retains all or substantially
all of the risks and benefits associated with ownership of the transferred assets, or part of them. In
such cases, the transferred assets are not derecognized.

In transactions in which the Group neither retains nor transfers substantially all the risks and
rewards of ownership of a financial asset and retains control of the transferred asset, it continues to
recognize the asset to the extent that it retains a continuing interest in the asset, defined as the
extent to which the Group is exposed to the risk of changes in value transferred asset.

Financial obligations

The Group derecognises a financial liability when its contractual obligations are fulfilled, cancelled
or terminated.

Modification of the terms of financial assets and financial liabilities
Financial assets

If the terms of a financial asset change, the Group assesses whether the cash flows of such a
modified asset differ significantly. If the cash flows differ significantly ("significant modification of the
terms"), then it is considered that the rights to the contractual cash flows for the original financial
asset have expired. In this case, the initial financial asset is derecognized and the new financial
asset is recognized at fair value plus the corresponding transaction costs. The received
commission amounts incurred as part of the modification are recognized in the accounting as
follows:

* commission amounts that are taken into account in determining the fair value of a new asset, as
well as commission amounts representing the reimbursement of related transaction costs, are
included in the initial measurement of this asset; and

+ other commission amounts are recognized in profit or loss as part of the gain or loss from
derecognition.

Changes in the amount of cash flows on existing financial assets or financial liabilities are not
considered a modification of the terms if they are a consequence of the current terms of the
agreement, for example, changes in interest rates by the Group due to changes in the refinancing
rate of the Central Bank of the Republic of Uzbekistan, if the relevant agreement provides for the
Group's ability to change interest rates.

The Group performs a quantitative and qualitative assessment of whether the modification of the
terms is significant, i.e. whether the cash flows of the original financial asset and the cash flows of
the modified or replaced financial asset differ significantly. The Group conducts a quantitative and
gualitative assessment for the significance of the modification of conditions, analyzing qualitative
factors, quantitative factors and the combined effect of qualitative and quantitative factors. If the
cash flows differ significantly, it is considered that the rights to the contractual cash flows for the
original financial asset have expired. In making this assessment, the Group is guided by the
guidelines for derecognition of financial liabilities by analogy.

The Group concludes that the modification of the conditions is significant based on the following
qualitative factors:

+* change in the currency of a financial asset;
= changing the type of collateral or other means of improving the quality of the asset.

If the modification is caused by the counterparty's financial difficulties, then the purpose of such
modification, as a rule, is to recover the maximum possible amount of the value of the asset
according to the original terms of the contract, and not to create (issue) a new asset on terms
significantly different from the original ones. If the Group plans to modify a financial asset in such a
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way that it would lead to the forgiveness of part of the cash flows provided for in the current
contract, it should analyze whether it should write off part of this asset before the modification (see
below is the policy regarding write-offs). This approach has an impact on the outcome of the
quantitative assessment and leads to the fact that the criteria for derecognition of the relevant
financial asset in such cases are usually not met. The Group also conducts a qualitative
assessment of whether the modification of conditions is significant.

If the modification of the terms of a financial asset measured at amortised cost or at fair value
through other comprehensive income does not result in derecognition of this financial asset, the
Group recalculates the gross carrying amount of this asset using the original effective interest rate
on this asset and recognizes the difference as a gain or loss from the modification in profit or loss.
For financial assets with a floating interest rate, the initial effective interest rate used in calculating
the profit or loss from the modification is adjusted to reflect current market conditions at the time of
the modification. The costs incurred or commissions paid and commissions received arising under
such modification adjust the gross carrying amount of the modified financial asset and are
amortized over the remaining life of the modified financial asset.

If such modification is due to the counterparty's financial difficulties, the corresponding profit or loss
is presented as part of impairment losses. In other cases, the corresponding profit or loss is
presented as part of interest income calculated using the effective interest rate method (Note 4).

Financial obligations

The Group derecognises a financial liability when its terms change in such a way that the amount
of cash flows from the modified liability changes significantly. In this case, a new financial liability
with modified terms is recognized at fair value. The difference between the carrying amount of the
previous financial liability and the value of the new financial liability with modified terms is
recognized in profit or loss. The consideration paid includes transferred non-financial assets, if any,
and assumed liabilities, including a new modified financial liability.

The Group conducts a quantitative and qualitative assessment for the significance of the
madification of conditions, analyzing qualitative factors, quantitative factors and the combined effect
of qualitative and quantitative factors. The Group concludes that the modification of the conditions
is significant, based on the following qualitative factors:

» change in the currency of the financial obligation;

+ changing the type of collateral or other means of improving the quality of the obligation;
+ adding a conversion condition;

+ change of subordination of the financial obligation.

For the purposes of guantification, the terms are considered significantly different if the present
value of cash flows under the new terms, including commission payments less commission
received, discounted at the original effective interest rate, differs by at least 10% from the
discounted present value of the remaining cash flows under the original financial liability.

If the modification of the terms of a financial liability does not result in derecognition, the amortised
cost of the liability is restated by discounting the modified cash flows at the original effective interest
rate and the resulting difference is recognized as a gain or loss from the modification in profit or
loss. For financial liabilities with a floating interest rate, the initial effective interest rate used in
calculating the profit or loss from the modification is adjusted to reflect current market conditions at
the time of the modification. The costs incurred or fees paid incurred as part of the modification are
recognized as an adjustment to the carrying amount of the liability and are amortized over the
remaining term of the modified financial liability by recalculating the effective interest rate on the
instrument.

Impairment
See also Note 6.

The Group recognizes an estimated allowance for expected credit losses on the following financial
instruments not measured at fair value through profit or loss:

* cash and cash equivalents;

« financial assets that are debt instruments;
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» net investment in finance leases.

The Group recognizes estimated provisions for expected credit losses in an amount equal to
expected credit losses for the entire term, with the exception of the following instruments, for which
the amount of the provision will be equal to 12-month expected credit losses (see Note 6).

12-month expected credit losses ("12-month ECL") are part of the expected credit losses due to
default events on a financial instrument that are possible within 12 months after the reporting date.
Financial instruments for which 12-month ECL are recognized are "Stage 1" financial instruments.

Expected credit losses for the entire term ("full-term ECL") are defined as the ECL as a result of all
possible default events on a financial instrument throughout its expected life. Financial instruments
that are not acquired or created credit-impaired assets, for which ECL is recognized for the entire
term, belong to "Stage 2" financial instruments (if the credit risk on a financial instrument has
increased significantly since its initial recognition, but the financial instrument is not credit-impaired)
and "Stage 3" (if the financial instrument is credit-impaired).

Assessment of expected credit losses

Expected credit losses are a calculated estimate of credit losses weighted by the probability of
default. They are evaluated as follows:

+ for financial assets that are not credit-impaired as at the reporting date: as the present
value of all expected cash shortfalls (i.e. the difference between the cash flows due to the
Group under the agreement and the cash flows that the Group expects to receive),

« for financial assets that are credit-impaired as of the reporting date: as the difference
between the gross carrying amount of assets and the present value of estimated future
cash flows.

Restructured financial assets

In case of revision of the terms of a financial asset by agreement of the parties or modification of
the terms of a financial asset, or replacement of an existing financial asset with a new one due to
financial difficulties of counterparties, an assessment is made for the need to derecognize this
financial asset (see Note 4), and expected credit losses are estimated as follows:

s |If the expected restructuring does not result in derecognition of the existing asset, the
expected cash flows for the modified financial asset are included in the calculation of the
amounts of cash shortfall for the existing asset (see Note 6).

= If the expected restructuring results in derecognition of an existing asset, the expected fair
value of the new asset is treated as the final cash flow of the existing asset at the time of its
derecognition. This amount is included in the calculation of cash shortfalls on an existing
financial asset, which are discounted for the period from the expected date of derecognition
to the reporting date using the original effective interest rate on the existing financial asset.

Credit-impaired financial assets

At each reporting date, the Group evaluates financial assets carried at amortised cost and debt
financial assets carried at fair value through other comprehensive income, as well as net
investments in finance leases for their credit impairment. A financial asset is "credit impaired” when
one or more events occur that have a negative impact on the estimated future cash flows of such a
financial asset.

Evidence of credit impairment of a financial asset is, in particular, the following observable data:
« significant financial difficulties of the counterparty,
+ violation of the terms of the contract, such as default or late payment;
« restructuring by the Group of a financial instrument or an advance payment on terms that it
would not otherwise consider,
« the occurrence of the probability of bankruptcy or other financial reorganization of the
counterparty.

A financial instrument whose terms have been revised as a result of a deterioration in the
counterparty's financial condition is generally considered to be credit-impaired, unless there is
evidence that the risk of non-receipt of contractual cash flows has significantly decreased and there
are no other signs of impairment.
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Presentation of the estimated allowance for expected credit losses in the consolidated
statement of financial position

The amounts of the estimated allowance for expected credit losses are presented in the
consolidated statement of financial position as follows:

+ financial assets measured at amortised cost: how to reduce the gross book value of these assets
Write-downs

Financial instruments are subject to write-off (in part or in full) when there are no reasocnable
expectations of recovery of a financial asset in full or in part. As a rule, this is the case when the
Group determines that the counterparty does not have assets or sources of income that can
generate cash flows in an amount sufficient to repay the amounts of debt to be written off. This
assessment is performed for each asset separately.

The recovery of amounts previously written off is reflected in the item "impairment losses on debt
financial assets” in the consolidated statement of profit or loss and other comprehensive income.

In respect of written-off financial assets, the Group may continue to carry out debt collection
activities in accordance with the policy on the recovery of amounts due.

Equity

Ordinary shares and non-redeemable preferred shares with rights to discretionary dividends are
reflected in equity. The costs of paying for services to third parties directly related to the issue of
new shares, except in cases of business combinations, are reflected in equity as a decrease in the
amount received as a result of this issue. The amount of excess of the fair value of the funds
received over the nominal value of the issued shares is recorded as additional capital.

Dividends

Dividends are recognized as liabilities and deducted from the amount of equity at the reporting date
only if they were declared before the reporting date inclusive. Information about dividends is
disclosed in the consolidated financial statements if they were recommended before the reporting
date, as well as recommended or declared after the reporting date, but before the date of approval
of the consolidated financial statements for issue.

Earnings per share

Earnings per share are determined by dividing the profit or loss attributable to the owners of the
Group's common shares by the weighted average number of shares outstanding during the
reporting year.

Contingent assets and liabilities

Contingent liabilities are not reflected in the consolidated statement of financial position, while
information about them is disclosed in the financial statements, except in cases when the outflow of
resources in connection with their repayment is unlikely. Contingent assets are not recognized in
the consolidated statement of financial position, while information about them is disclosed in the
financial statements when it is probable that economic benefits associated with them will be
received,

Remuneration of employees and contributions to social insurance funds

On the territory of the Republic of Uzbekistan, the Group makes deductions on a single social
payment. These deductions are also reflected on the accrual basis. The single social payment
includes contributions to the Pension Fund. The Group does not have its own pension scheme.
Salary expenses, contributions to the State pension fund and social insurance fund, paid annual
leave and sick leave, bonuses and non-monetary benefits are accrued as the relevant services are
provided by the Group's employees.
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Segment reporting

Operating segments are allocated on the basis of internal reports on the components of the Group,
regularly reviewed by the chief executive responsible for making decisions on operational activities,
in order to allocate resources to the segments and evaluate the results of their activities.

The Group evaluates information about the reporting segments in accordance with the National
Accounting Standards. The reporting operating segment is allocated when one of the following
quantitative requirements is met;

* its revenue from sales to external customers and from operations with other segments is at least
10 percent of the total revenue - external and internal — of all operating segments; or

* the absolute profit or loss is at least 10 percent of the largest of (i) the total profit of all operating
segments that did not show a loss, and (ii) the total loss of all operating segments that showed a
loss, or

* its assets account for at least 10 percent of the total assets of all operating segments;
* its assets and liabilities amount to at least 10 percent of the total capital.

If the total revenue from external sales shown by operating segments is less than 75 percent of the
Group's revenue, additional operating segments are allocated as reportable (even if they do not
meet the quantitative criteria given above) until at least 75 percent of revenue is included in the
segments presented in the consolidated financial statements Groups.

5. New standards and clarifications not yet accepted for use

Some new standards have entered into force for the Group's reporting periods beginning on or
after 1 January 2022, and have not been prematurely adopted by the Group.

IFRS 17 "Insurance Contracts” (issued on 18 May 2017 and effective for annual periods
beginning on or after 1 January 2023). IFRS 17 replaces IFRS 4, which allowed companies to
apply the existing practice of accounting for insurance contracts. Consequently, it was difficult for
investors to compare and contrast the financial results of otherwise similar insurance companies.
IFRS 17 is a single, principles-based accounting standard for all types of insurance contracts,
including reinsurance contracts held by the insurer. According to this standard, the recognition and
evaluation of groups of insurance contracts should be carried out at (i) the present value of future
cash flows (cash flows for the performance of contracts), adjusted for risk, which takes into account
all available information on cash flows for the performance of contracts, corresponding to the
observed market information, to which is added (if the value is a liability) or from which is deducted
(if the value is an asset) (ii) the amount of retained earnings for a group of contracts (service
margin for contracts). Insurers will reflect the profits from a group of insurance contracts for the
period during which they provide insurance coverage, and as they are released from risk. If a group
of contracts is or becomes unprofitable, the organization will immediately reflect the loss.

Amendments to IFRS 17 and amendments to IFRS 4 (issued on 25 June 2020 and effective
for annual periods beginning on or after 1 January 2023). The amendments include a number
of clarifications designed to simplify the implementation of IFRS 17, simplify some of the
requirements of the standard and the transition. The amendments relate to eight areas of IFRS 17
and are not intended to change the fundamental principles of the standard.

Amendments to IFRS 10 and IAS 28 — "Sale or Contribution of Assets in Transactions
between an Investor and its Associate or Joint Venture" (issued on 11 September 2014 and
effective for annual periods beginning on or after a date to be determined by the IASB).
These amendments eliminate the discrepancy between the requirements of IFRS 10 and IAS 28
concerning the sale or contribution of assets to an associate or joint venture by an investor. The
main consequence of applying the amendments is that profit or loss is recognized in full if the
transaction concerns a business. If the assets are not a business, even if the assets are owned by
a subsidiary, only a portion of the profit or loss is recognized.
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Classification of Liabilities as Short-term and Long-term - Amendments to IAS 1 (issued on
23 January 2020 and 15 July 2020, effective for annual periods beginning on or after 1
January 2023). These limited-scope amendments clarify that liabilities are classified as short-term
or long-term, depending on the availability of rights at the end of the reporting period. Obligations
are considered long-term if, at the end of the reporting period, the organization has a real right to
postpone their settlement for at least twelve months. The unconditionality of such a right is no
longer a mandatory requirement. Management's expectations as to whether the right to delay
settlement will subsequently be exercised do not affect the classification of obligations. The right to
delay exists only if the organization complies with the applicable conditions at the end of the
reporting period. The obligation is classified as short-term if any condition was violated on or before
the reporting date, even if at the end of the reporting pericd the creditor refused to comply with the
requirement. On the other hand, a loan is considered long-term if the mandatory condition for such
a loan is violated only after the reporting date. In addition, the amendments include clarification of
the requirements for the classification of debt, which the company can settle by converting it into
equity. "Settlement” is defined as the repayment of an obligation in cash, other resources
representing economic benefits, or the organization’s own equity instruments. There is an
exception for convertible instruments that can be converted into equity, but only with respect to
those instruments for which the conversion option is classified as an equity instrument as a
separate component of a combined financial instrument.

Revenue before intended use, Onerous contracts - Contract execution costs, Reference to
the conceptual framework — minor amendments to IFRS (IAS) 16, IFRS (IAS) 37 and IFRS
(IFRS) 3, Annual improvements to IFRS, 2018-2020 - amendments to IFRS (IFRS) 1, IFRS
(IFRS) 9, IFRS IFRS 16 and IAS 41 (issued on May 14, 2020 and effective for annual periods
beginning on or after 1 January 2022).

Amendments to IAS 1 and Practical Recommendations No. 2 on the Application of IFRS
"Formation of Judgments on Materiality” (issued on February 12, 2021 and effective for
annual periods beginning on or after 1 January 2023). IFRS (IAS) 1 has been supplemented
with requirements for companies to disclose material information about accounting policies instead
of disclosing significant accounting policies. The amendments defined the concept of material
information about accounting policy. The amendments clarify that information about accounting
policies is material if and only if, in its absence, the user of the financial statements will not be able
to understand any other material information in the financial statements. The amendments provide
illustrative examples of accounting policy information that may be considered material to the
company's financial statements. Further, amendments to IAS 1 clarify that non-essential
information about accounting policies may not be disclosed. However, if such information is
disclosed, it should not interfere with the perception of material information about accounting
policies. To support these amendments, Practical Recommendations No. 2 on the Application of
IFRS "Formation of Judgments on Materiality" have also been supplemented to provide guidance
on how to apply the concept of materiality in relation to accounting policy information.

Amendment to IAS 8 "Definition of Accounting Estimates" (issued on February 12, 2021 and
effective for annual periods beginning on or after 1 January 2023). The amendment to |IAS 8
clarifies how to distinguish changes in accounting policies from changes in accounting estimates.

Deferred taxes relating to assets and liabilities arising from a single transaction -
Amendment to IAS 12 (issued on May 7, 2021 and effective for annual periods beginning on
or after 1 January 2023). The amendment to IAS 12 clarifies how to report deferred taxes on
transactions such as leases and decommissioning obligations. In certain circumstances,
organizations are exempt from the obligation to recognize deferred tax when they recognize assets
or liabilities for the first time. Previously, there was some uncertainty as to whether this exception
applies to lease transactions and decommissioning obligations, whereas for both of these types of
transactions, an asset and a liability are recognized. The amendment clarifies that the exception
does not apply, and organizations are required to recognize deferred tax on such transactions.
According to this amendment, organizations are required to recognize deferred tax on transactions
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that, upon initial recognition, lead to the occurrence of equal amounts of temporary differences that
increase and decrease the tax base.

Options for the transition of insurance companies to the application of IFRS 17 -
Supplement to IAS17 (issued on December 9, 2021 and effective for annual periods
beginning on or after 1 January 2023). This addition to the transition period requirements set out
in IAS17 provides an opportunity for insurance companies to improve the usefulness of information
for investors during the initial application of IAS 17. This supplement is relevant only to the
requirements for the transition to IFRS 17 and does not affect other requirements of IFRS 17. The
requirements for the transition to IFRS 17 and IFRS 9 are applicable on different dates, which leads
to the following classification differences in the comparative information provided at the initial
application of IFRS 17: accounting discrepancy between cobligations under insurance contracts
measured at present value and related financial assets measured at amortised cost; and also, if the
company chooses to recalculate comparative information for IFRS 9, classification differences
between financial assets disposed during the comparative period (to which IFRS 9 is not
applicable) and other financial assets (to which IFRS 9 will be applicable). The supplement will help
insurance companies to avoid these accounting inconsistencies and, thus, will increase the
usefulness of comparative information for investors. This is done because it is possible to present
comparative information about financial assets. In the initial application of IFRS 17, companies will
be allowed, for the purposes of presenting comparative information, to apply a classification
amendment to financial assets for which the company does not recalculate comparative data for
IFRS 9. This possibility of a transition period will be provided for use at the level of a separate tool;
this will allow the company to present comparative information as if the classification and
measurement requirements of IFRS 9 were applied to this financial instrument, but does not
prescribe the application of impairment requirements in accordance with IFRS 9, and requires the
company that applies the classification amendment to the financial asset to use reasonable and
verifiable information available at the date For example, to determine the company’s expectations
regarding the future classification of a financial asset in accordance with IFRS 9.

The Group is currently studying the provisions of these standards, their impact on the Group and
the timing of their application.

The reform of the base interest rate — Phase 2 — Changes in IFRS 8, IAS 39, IFRS 7, IFRS 4
and IFRS 16.

The IASB has published the final document "Base Interest Rate Reform - Phase 2" of its reform
program, which includes amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16.

After the adoption by international regulatory authorities of the decision to replace interbank offer
rates (IBOR, Interbank Offered Rates) with alternative near-risk-free rates (RFR, Risk-free Rates),
the |IASB began work on adapting financial statements to the IBOR reform. The IASB has divided
its work into two phases:

= At the first stage (Phase 1), issues affecting the financial statements in the period before the
replacement of the existing reference interest rates with RFR were considered.

* In the second stage (Phase 2), the main focus was on issues arising when replacing existing base
interest rates with RFRS.

1. Simplification of a practical nature to account for changes in contracts. The amendments include
a simplification of a practical nature, requiring that changes in the contract or changes in cash flows
that are directly required by the IBOR reform are considered as changes in a floating interest rate
equivalent to a change in the market interest rate. A prerequisite for using this simplification is the
requirement that the transition from the IBOR base rate to the RFR takes place on an economically
equivalent basis without changing the cost. When applying simplification, the organization must first
identify and reflect changes in the financial instrument (contract) that directly relate to the IBOR
reform by updating the effective interest rate (EIR, Effective interest rate) without adjusting the book
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value,

2. Exemption from termination of the hedging relationship. The amendments make it possible to
make changes required by the IBOR reform to the definition of hedging and the hedging
documentation, in accordance with IFRS 8 and IAS 38, without terminating the hedging
relationship.

3. Separately identifiable risk components. IFRS 8 and IAS 39 require that the hedged risk
component (or a certain part of it} was "separately identifiable”. The amendments provide
organizations with a temporary exemption from the need to comply with the requirement of
separately identifiable risk when an instrument with an RFR rate is defined as a hedging of a risk
component. This simplification allows the company to assume that the requirement of separately
identifiable risk has been met when determining the hedged object, provided that the company
reasonably expects that the RFR risk companent will become separately identifiable within the next
24 months.

4. Additional disclosure of information. IFRS 7 "Financial Instruments: Disclosure of Information” is
supplemented by the following disclosure requirements:

* How the organization manages the transition to RFR, its progress and the risks it is exposed to in
connection with the IBOR reform related to financial instruments.

= Quantitative information on financial instruments that have not yet switched to RFR, broken down
by each significant IBOR rate.

+ If the IBOR reform has led to changes in the risk management strategy of the organization, a
description of these changes is disclosed.

The amendments are mandatory and come into force for annual periods beginning on or after 1
January 2021, with early application allowed.

"0 percent test" in case of write-off of financial obligations. Amendments to IFRS 9
“Financial Instruments".

The amendments clarify which costs are taken into account when assessing whether the terms of a
new or modified financial liability differ significantly from the terms of the original financial liability.
These fees include only those paid or received between the borrower and the lender, including fees
paid or received by the borrower or lender on behalf of another person. They are applied for annual
reporting periods beginning on or after 1 January 2022.

Amendments to IAS 37 "Estimated Liabilities, Contingent Liabilities and Contingent Assets".

The amendments clarify what costs are included in the assessment of the costs of fulfilling
obligations under the contract in order to determine it as burdensome. Costs that are directly
related to a contract for the supply of goods or services include both additional costs (for example,
labor and materials costs) and the allocation of costs directly related to the contract (for example,
depreciation of equipment used to fulfill the contract, as well as the costs of contract management
and supervision). General and administrative expenses are not directly related to the contract and
are excluded if they are not explicitly attributed to the counterparty under the contract. They are
applied for annual reporting periods beginning on or after 1 January 2022

Amendments to IAS 16 "Fixed Assets" 2.

The amendments prohibit deducting from the initial cost of fixed assets the amounts received from
the sale of products produced during the preparation of the asset for its intended use. Instead, such
sales revenue and related costs are recognized in profit or loss. They are applied for annual
reporting periods beginning on or after 1 January 2022.
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A subsidiary applying the standard for the first time (amendments to IFRS 1 "First
application of IFRS").

The amendment allows a subsidiary that decides to apply paragraph D16 (a) of IFRS 1 to measure
accumulated exchange differences using amounts reported by the parent company based on the
date of transition of the parent company to IFRS. This amendment also applies to associates or
joint ventures that decide to apply paragraph D16 (a) of IFRS 1. The amendment applies for annual
reporting periods beginning on or after 1 January 2022. Early application is allowed.

Taxation in the assessment of fair value (amendments to IFRS (IAS) 41 "Agriculture”).

The amendment to I1AS 41 removed the requirement to exclude cash flows from taxation when
assessing fair value, thereby bringing the requirements for the measurement of fair value in IAS 41
into line with the requirements of other IFRS standards. The amendment applies to the fair value
measurement from the beginning or after the beginning of the first annual reporting period
beginning on or after 1 January 2022. Early application is allowed.

Updating the references to the conceptual framework (amendments to IFRS 3 "Business
Combinations™).

The amendments updated IFRS 3 "Business Combinations”, replacing the reference from the old
version of the Conceptual Framework of Financial Statements with the latest version released in
March 2018. Amendments to IFRS 3 come into force for business combinations occurring in
accounting periods beginning on or after 1 January 2022. Early application is allowed.

Amendments to IFRS 17 "Insurance Contracts”.

The IASB has issued amendments to IFRS 17 "Insurance Contracts" designed to help companies
implement the standard and simplify the explanation of financial results. The changes make it
possible to: reduce the costs of companies by simplifying some of the requirements of the
standard; simplify the explanation of financial indicators; make it easier to switch to the standard,
since its effective date is postponed to 2023, and companies are granted an additional exemption
when first applying IFRS 17, It is applied for annual periods beginning no earlier than January 1
2023.

Document of International Financial Reporting Standards "Classification of Liabilities as
Short-term or long-term (Amendments to IFRS (IAS) 1)".

The amendments are intended to facilitate the understanding that an obligation is classified as
long-term if the organization expects and has the authority to refinance the obligation or postpone
its maturity for at least 12 months after the reporting period under an existing credit line with the
previous lender, on equivalent or similar terms. The amendments make a change only in the part of
the presentation of liabilities in the statement of financial position, i.e. not in the part of the amount,
the moment of recognition or disclosure of information. The amendments clarify that the
classification should be based on the existence at the end of the reporting period of the right to
postpone the repayment of the obligation for at least 12 months. Thus, the amendments explicitly
indicate that only those rights that take place "at the end of the reporting period” should have an
impact on the classification of the obligation. At the same time, the classification does not depend
on expectations as to whether the organization will use the right to postpone the repayment of the
obligation, which means the transfer of funds, equity instruments, or other assets or services to the
counterparty. The amendments apply for annual periods beginning on or after 1 January 2023.

The Group is currently studying the provisions of these standards, their impact on the Group and
the timing of their application.
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51 Transition to new or revised standards and interpretations

The amendments to the standards listed below became applicable to the Group starting from 1
January 2021, but did not have a significant impact on the Group.

Amendment to IFRS 16 on Accounting for Lease assignments related to COVID-19 (issued
on May 28, 2020 and effective for annual periods beginning on or after June 1, 2020). The
amendment provides tenants with a benefit in the form of an optional exemption from assessing
whether a lease assignment related to COVID-19 is a lease modification. Lessees may choose to
account for lease concessions in such a way as if such concessions were not a modification of the
lease. This practical solution applies only to lease concessions granted directly in connection with
the COVID-19 pandemic, and only if all of the following conditions are met: a change in lease
payments leads to a revision of the lease refund in such a way that it will not exceed the amount of
the lease refund immediately prior to the change; any reduction in lease payments affects only for
payments due no later than June 30, 2021; and no significant changes in other lease terms. On
March 31, 2021, due to the continuation of the pandemic, the |1ASE issued additional amendments
including assignment dates from June 30, 2021 to June 30, 2022 (effective for annual periods
beginning on or after April 1, 2021). The Group decided not to accept the aforementioned
amendment.

Basic Interest Rate Reform (IBOR) - Amendments to IFRS (IFRS) 9, IFRS (IAS) 39, IFRS
(IFRS) 7, IFRS (IFRS) 4 and IFRS (IFRS) 16 - Stage 2 (issued on August 27, 2020 and
effective for annual periods beginning on 1 January 2021 year or after this date). The
amendments of Stage 2 are aimed at resolving issues arising from the results of the
implementation of reforms, including those related to the replacement of one base interest rate with
an alternative one. The Group decided not to accept the aforementioned amendment

6. Significant accounting judgments, estimates and assumptions

In preparing these consolidated financial statements in accordance with International Financial
Reporting Standards (IFRS), management has used professional judgments, estimates and
assumptions regarding the policies applied, the presentation of assets and liabilities, income and
expenses. Estimates and related assumptions are based on historical experience and other factors
that management believes are reasonably applicable in the specific circurnstances. On their basis,
judgments are formed about the book value of assets and liabilities in cases where such a value is
not obvious, based on other sources of information. Despite the fact that these estimates are based
on the most accurate information about current events and actions that management has, the
actual results may ultimately differ from them,

Estimates and related assumptions are reviewed on a regular basis. Adjustments to estimates are
recognized in the reporting period in which the corresponding estimates were revised, if these
adjustments affect the indicators of this period only, or are recognized in this period and
subsequent periods if they affect both current and future periods.

The Group assesses impairment and calculates a provision for expected credit losses on;

- financial assets that are measured at amortised cost and financial assets that are measured at fair
value with revaluation recognized through other comprehensive income (FVOCI), namely:

- funds placed on deposit bank accounts;
- lease receivables (finance lease);
- debt securities;

- gther financial receivables.
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The model of estimation of expected credit losses

The Group evaluates the decrease in utility and calculates a provision for expected credit losses on
financial instruments in a manner reflecting:

- unbiased and weighted by a probable amount determined by assessing the range of possible
resuits;

- the cost of money in time,

- sufficient and relevant information, available without excessive expenditure or effort at the
reporting date, regarding past events, current conditions and forecasts regarding future economic
conditions.

The Company applies a general approach to assessing the expected credit losses of all financial
instruments, except for other financial receivables, which do not contain a significant element of

financing. The assessment of expected credit losses on such receivables is carried out using a
simplified approach.

As part of the general approach, the Group evaluates expected credit losses on financial assets
and calculates a provision for expected credit losses in the amount of;

- expected credit losses on the horizon of 12 months = for financial instruments for which there is
no significant increase in credit risk from the comparison date, which is determined separately for
each financial instrument and there are no impairment events (default);

- expected credit losses during the entire term — for financial instruments for which there is a
significant increase in credit risk from the comparison date, which is determined separately for each
financial instrument or there are impairment events (default).

All financial instruments of the Group and off-balance sheet liabilities to which the general approach
is applied, at least once a quarter, starting from the next reporting date after the date of their initial
recognition, are subject to verification for the presence of;

- events of a significant increase in credit risk (SICR) in comparison with the comparison date:
- events of impairment (default);

- fulfiliment of the recovery criteria from Stage 2;

- fulfiliment of the criteria for recovery from default.

Based on the analysis of the presence of events of a significant increase in credit risk (SICR) and
events of impairment (default), the Group distributes financial instruments into three Stages of the
credit quality level.

The Company's assessment of the presence of a significant increase in credit risk in comparison
with the level of credit risk at the comparison date is based on an assessment of the change in
default risk at the reporting date compared to the comparison date. At the same time, the change in
the amount of expected credit losses is not taken into account.

In Stage 1 are classified:

* Financial instruments at initial recognition for which there are no impairment (default) events at
the date of their initial recognition (which in this case is the date of comparison)

* Financial instruments classified as Stage 1 at initial recognition for which the criteria for a
significant increase in credit risk have never been met from the date of comparison to the current
date inclusive (SICR) and impairment (default) events

+ Instruments with low credit risk if there are no impairment (default) events for them
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* Other assets for which the criteria for restoration to Stage 1 are met, as described below:

Restoration to Stage 1 of a financial instrument assigned to Stage 2 on the previous reporting date
is possible provided that:

- compliance at the current reporting date with the criterion(s) of restoration to Stage 1 for the SICR
event(s) for which, at the previous reporting date, the financial instrument was assigned to Stage 2

- absence of other SICR events for such a financial instrument
- absence of impairment events (default),

Restoration to Stage 1 of a financial instrument assigned to Stage 3 on the previous reporting date
is possible provided that:

- absence of impairment (default) events at the current reporting date
- absence of SICR events

- fulfillment of recovery criteria from default

- fulfillment of recovery criteria to Stage 1.

Stage 2 classifies financial instruments for which, at the reporting date, there are criteria for a
significant increase in credit risk (SICR), and at the same time there are no impairment events
(default). At the same time, a financial instrument assigned to Stage 1 at the previous reporting
date is assigned to Stage 2 if there is at least one of the signs of a significant increase in credit risk
(SICR).

Restoration to Stage 2 of a financial instrument assigned to Stage 3 on the previous reporting date
is possible only if all the criteria for recovery from default are met simultaneously and one or more
of the SICR signs are present.

When switching to IFRS 9 in Stage 2, financial instruments are also classified for which, at the date
of transition, the Group is unable to assess the existence of an event of a significant increase in
credit risk 1 without excessive costs and efforts. Such financial instruments, until the moment of
termination of their recognition, cannot be restored to Stage 1.

Financial instruments are classified in Stage 3 if at least one of the impairment events (default) is
met and/or the criteria for recovery from default are not met.

If a financial asset has signs of impairment (default) at the date of initial recognition, that is, it is an
acquired or created impaired financial asset (POCI), then such an asset belongs to Stage 3.
Transition from Stage 3 to Stage 1 or 2 for acquired or created impaired financial assets during the
life of such financial assets is not possible.

In general, if at least one financial instrument of the Debtor has an impairment event (default) at the
reporting date, the Group recognizes an impairment event (default) for all other financial
instruments for this counterparty. However, if the only event of impairment (default) on the
counterparty is a delay in payment obligations for a period of more than 90 days (for banks — 7
days) for financial receivables, the recognition of an impairment event (default) on all other financial
assets of the borrower is carried out only if the amount of overdue financial receivables (in total for
all financial receivables) exceeds the equivalent, which is equal to 5% of the amount of cutstanding
debt on lease payments of the corresponding Debtor-a legal entity or individual entrepreneur at the
date of assessment of the provision for expected credit losses,

Inclusion of forward-looking information

The Group includes forward-looking information both in the assessment for a significant increase in
credit risk since the initial recognition of a financial instrument and in the assessment of expected
credit losses.
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The Group uses expert judgment to evaluate forward-looking information. This assessment is also
based on information received from external sources.

Modified financial assets

The conditions stipulated in the contract may be modified for a number of reasons, including
changes in market conditions, customer retention and other factors not caused by the current or
possible deterioration of the borrower's creditworthiness. An existing asset whose terms have been
modified may be derecognized and a new lease agreement with modified terms may be recognized
at fair value in accordance with the accounting policy described in Note 4.

If the terms of a financial asset change and the modification of the terms does not result in
derecognition of the financial asset, the determination of whether there has been a significant
increase in credit risk for the financial asset is carried out by comparing;

+ the probability of default for the remainder of the entire term as of the reporting date based on the
modified terms of the contract; and

» the probability of default for the remainder of the entire term, calculated with respect to this point
in time at the initial recognition of the financial asset based on the original terms of the contract.

When a modification of the terms of a financial instrument results in its derecognition, the newly
recognized loan belongs to Stage 1 (provided that it is not credit-impaired at the date of
recognition).

The Group renegotiates the lease terms of lessees experiencing financial difficulties (the "practice
of renegotiating lease agreements”) in order to maximize the amount of debt repayable and
minimize the risk of default In accordance with the Group's policy on renegotiation of lease
agreements, renegotiation is carried out with respect to each individual lessee in the event that a
default event occurs or there is a high risk of default, and there is evidence that the debtor has
made all necessary efforts to make payments in accordance with the original terms of the contract,
and it is expected that he will be able to fulfill his obligations to the Group on revised terms.

Renegotiation usually includes an extension of the repayment period, a change in the terms of
payment of payments.

The assessment of the probability of default on financial assets modified under the contract
renegotiation policy reflects whether the modification of the terms has led to an improvement or
restoration of the Group's ability to receive payments, as well as the Group's previous experience
with such renegotiation. As part of this process, the Group evaluates the quality of servicing
counterparty payments in relation to the modified terms of the contract and considers various
behavioral factors.

In general, the revision of the terms of the agreements is a qualitative indicator of a significant
increase in credit risk and the intention to revise the terms of the agreements may be evidence that
the position exposed to credit risk is credit-impaired and there is a default event. The counterparty
will need to make timely payments on an ongoing basis for a certain period of time before the
position exposed to credit risk will no longer be considered credit impaired/for which a default event
has occurred or the probability of default of which will be considered to have decreased so much
that the estimated loss reserve will again be estimated at an amount equal to 12 months expected
credit losses,

Assessment of expected credit losses

The main initial data for estimating expected credit losses is the time structure of the following
variables:

« probability of default (PD indicator);
+ the amount of loss in case of default (LGD indicator);
» the amount at risk in case of default (EAD value).

The ECL for Stage 1 positions exposed to credit risk is calculated by multiplying the 12-month PD
indicator by the LGD indicator and the EAD value.
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The methodology for evaluating PD indicators is described above in the section "Creating a
temporary default probability structure”.

Evaluation of PD indicators is an assessment of indicators carried out on a certain date, which are
calculated on the basis of statistical rating models using evaluation tools adapted to various
categories of counterparties and positions exposed to credit risk. These statistical models are
based on the accumulated data available to the Group, including both quantitative and qualitative
factors. If the credit quality rating of a counterparty or a position exposed to credit risk changes, this
will lead to a change in the assessment of the corresponding PD indicators. PD indicators are
evaluated taking into account the contractual maturities of positions exposed to credit risk.

The Group evaluates LGD indicators based on information about the cashback coefficients as a
result of the sale of the leased item withdrawn under the lease agreements. LGD valuation models
take into account the type of leased item, production date, market value, withdrawal costs, storage,
and sales period. LGD indicators are adjusted taking into account various economic scenarios and,
taking into account possible price changes in relation to leasing agreements secured by leasing
equipment, taking into account possible changes in equipment prices. They are calculated based
on discounted cash flows using the effective interest rate as a discount factor.

The amount at risk in case of default is a calculated estimate of the amount exposed to credit risk
at the date of default. This indicator is calculated by the Group based on the current value at the
reporting date, taking into account the expected changes in this value according to the terms of the
contract, including depreciation. For a financial asset, the value of EAD is the gross book value at
the time of default.

As described above, subject to the use of a maximum 12-month PD indicator for financial assets for
which credit risk has not increased significantly since their initial recognition, the Group estimates
expected credit losses taking into account the risk of default during the maximum period under the
contract during which it is exposed to credit risk, even if for risk management purposes The Group
is considering a longer period. The maximum period under the agreement extends up to the date
when the Group has the right to demand repayment of the provided financial instrument.
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7. Cash and cash equivalents

31 December 31 December

In thousands of UZS 2021 2020

UzZs 4832 216 3704717

Estimated reserve for expected credit losses (10 867) 8319

Total cash and cash equivalents 4 822 549 3 696 397
31 December 31 December
In thousands of UZS 2021 2020
Banks with a BB range credit rating- 4 825225 3702 190
Banks with a B-band credit rating 8191 -
Banks with a B-band credit rating- - 2 526
Estimated reserve for expected credit losses {10 B&T) {8 319)
Total cash and cash equivalents 4 822 549 3 696 397

The ratings shown in the table above represent the classification according to the long-term credit
rating used by the S&P rating agency. In certain cases, when the S&P rating agency did not assign
a rating to the counterparty, the rating of another generally recognized international rating agency
was used, translated into a similar rating of the S&P agency.

Information on the Group's exposure to interest rate risk and sensitivity analysis with respect to
financial assets and liabilities are disclosed in Note 28.
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B. Net investment in leasing

Below is an analysis of gross and net investments in financial leasing by maturity as of 31

December 2021:

Non- Total

Commercial commercial
In thousands of UZS leasing leasing
With a maturity of less than 1 year 56 971 081 23991 546 80 963 038
With a maturity of 1 to 5 years 1087 622 451 593 878 222 1691 500673
With a maturity of more than 5 years 84 803 542 647 028 242 731 831 784
Gross investment in leasing 1239 397 084 1 264 898 410 2 504 295 495
With a maturity of less than 1 year (3364 771) (1 380 516) (4 745 287)
With a maturity of 1 to 5 years (255 977 472) (97 167 513) (353 144 985)
With a maturity of more than 5 years (17 407 400) (123 258 317) (140 665 717)
Unearned income (276 749 642) (221 806 346) (498 555 988)
With a maturity of less than 1 year 53 606 320 22611 431 76 217 751
With a maturity of 1 to 5 years 841 644 980 496 710 709 1338 355 688
With a maturity of more than 5 years 67 396 142 523 769 925 591 166 068
Net investment in leasing before s
satinidsd provislon for expected oredit 962647 442 1043 092 065 2 005 739 507
oS
Esst;::ted reserve for expected credit (57 859 903) (33 326 941) (91 188 245)
Net investment in leasing 904 787 539 1009 765 123 1914 551 262
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Below is an analysis of gross and net investments in financial leasing by maturity as of 31

December 2020:

Non- Total

Commercial commercial
In thousands of UZS leasing leasing
With a maturity of less than 1 year 51955 243 23 640 829 75 596 072
With a maturity of 1 to 5 years 816 560 276 573192934 1389753210
With a maturity of more than 5 years 341022 644 716 618 815 1 057 641 459
Gross investment in leasing 1 209 538 162 1313 452 578 2522990 741
With a maturity of less than 1 year (3 216 996) (621 918) (3 838 914)
With a maturity of 1 to 5 years (219 814 572) (94 230 217} (314 044 T8Y)
With a maturity of more than 5 years (70 873 644) (139 192 357) (210 066 000)
Unearned income (293 905 212) (234 044 491) (527 949 703)
With a maturity of less than 1 year 48 738 246 23018 911 71757 158
With a maturity of 1 to 5 years 596 745 704 478 962 T17 1075708 421
With a maturity of more than 5 years 270 149 000 577 426 459 B47 575 459
Net investment in leasing before )
SR provIson Tor SXpRCIL coube 915632950 1079 408 088 1995 041 038
E'ssiég'r:ted reserve for expected credil (59 856 390) (33 801 984) (93 658 374)
Net investment in leasing 855 776 560 1045 606 103 1901 382 663

The Group retains ownership of the leased assets during the entire lease term. The ownership
rights to the leased assets are transferred to the lessees at the end of the lease agreement. The
risks associated with the leased equipment, such as damage and theft, are insured by the lessee.
The beneficiary in accordance with the insurance policy for most leasing agreements is the Group.

Net investmenits in leasing are secured by assets transferred to leasing.

The Group provides its clients with two types of financial leasing services: commercial and non-
commercial leasing. These types of services do not have any differences in the procedure for
assessing the client's solvency, analyzing the transaction and the decision-making procedure. The
risk management policy adopted by the Group is uniform and under no circumstances depends on
the type of financial leasing service provided.

Commercial leasing

Commercial leasing is a standard leasing program, according to which leasing agreements are
concluded on market terms. The commercial leasing program has no special requirements for
lessees, with the exception of requirements for their financial situation and solvency. There are also
no special requirements regarding leased assets. These types of leasing agreements are financed
by borrowed funds received from commercial banks of the Republic of Uzbekistan. The lease term
under commercial leasing agreements, as a rule, varies from 3 to 10 years.
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Non-commercial leasing

Non-commercial leasing programs are programs / projects implemented by the Group within the
framework of its core activities, the purpose of which is to implement state policy in order to
stimulate the equipping of agriculture with modern high-performance agricultural machinery, the
formation of the necessary conditions for the development of agricultural machinery, including with
the participation of leading foreign companies, improving the payment mechanism for tractors and
harvesting equipment supplied to the village.

Non-commercial leasing programs are financed from funds provided on a loan basis by the State
Support Fund for Agriculture under the Ministry of Finance of the Republic of Uzbekistan in the
amount and amounts established in state programs. The procedure for financing these programs is
regulated by the Resolution of the Cabinet of Ministers of the Republic of Uzbekistan No. 424 of
November 2, 2000 "On measures to provide the village with agricultural machinery on leasing
terms" and/or regulatory legal acts of the Republic of Uzbekistan. Non-commercial leasing is
provided subject to the following conditions of the lease agreement:

+ if there is a property risk insurance policy for the received equipment for the entire leasing
period;

» the preferential interest rate of the leasing company is not higher than 50 percent of the
refinancing rate of the Central Bank of the Republic of Uzbekistan.

The lease term under non-commercial leasing contracts varies from 7 to 12 years, depending on
the location of farms in the regions of the Republic of Uzbekistan.

Below is an analysis of changes in the gross book value of net investments in 2021:

Gross book value

Stage 1 Stage 2 Stage 3 Total
In thousands of UZS e ae i
1 January 2021 280 044 277 111274265 1603 722 496 1 995 041 038
Transfer to Stage 1 127 404 279 (15690 838) (111 713 441)
Transfer to Stage 2 (18 B56 714) 70 926 286 (52 089 572)
Transfer to Stage 3 (80 938 865) (68 766 919) 149 705 784 ;
:‘i:““"g"' in gross (44 132 220) (18305672) (207 427 857) (269 865 749)
Nkl rerec of 229 090 856 97 747 595 432 084 333 758 922 784
acquired financial assets
Financial assets
fleosines (44 213 528) (15820289) (418 324 749) (478 358 566)
31 December 2021 448 398 085 161364428 1395976 994 2 005 739 507
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The analysis of changes in the gross book value of net investments in leasing for 2020 is presented

below:
Gross book value
Stage 1 Stage 3
In thousands of UZS ge Sage? e Tetst
1 Janary 2020 379 978 332 161 013 190 1227 316 303 1 768 307 825
Transfer to Stage 1 94 192 615 (45 386 197) (48 BOG 418) -
Transfer to Stage 2 (28 739 552) 45 364 495 (16 624 944) -
Transfer to Stage 3 (199 089 733) (87 038 159) 286 127 802 -
:‘;:“““9“ ingross (47 058 770) (21 792 950) (94 480 825) (163 332 545)
Newly created or
acouked fnancial assets 126 518 057 65910 815 597 258 027 789 686 899
Financial assets
derecognized (45 756 672) (6 796 930) (347 067 539) (399 621 141)
31 December 2020 280 044 277 111 274 265 1 603 722 496 1995 041 038

Estimated reserve for credit losses of net investments in leasing

The table below shows an analysis of the change in the provision for credit losses on net leasing

investments for 2021:

For 2021

In thousands of UZS Stage 1 Stage 2 Stage 3 Total

1 January 2021 1512897 1574 239 90 571 238 93 658 374
Transfer to Stage 1 2450178 (131 948) (2 318 228) )
Transfer to Stage 2 (120 874) 2 969 575 (2 848 701) =
Transfer to Stage 3 (783 051) (1057 673) 1820724

Net change in gross value 2 575 961 1594 988 (5971 535) {1 800 588)
LYY viwaind crmcmane Smmci 2000126 2014800 26245240 30 260 166
Financial assets derecognized (5124831) (3991390)  (21814889) (30931 110)
31 December 2021 2 530 404 2972591 85 683 849 91 186 844
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The table below shows an analysis of the change in the provision for credit losses on net leasing

investments for 2020:
For 2020
Stage 1 Stage 2 Stage 3 Total
In thousands of UZS ol i xM
1 January 2020 4 896 177 4 811 583 75070 782 84 778 542
Transfer to Stage 1 2 BBT 696 {1 315 6886) (1572010} -
Transfer to Stage 2 (316 333) 1031 982 (715 649) -
Transfer to Stage 3 (3003523) (2721822) 5725145 -
Met change in gross value 6374710 (501 494) (11 887 217) (6 024 001)
MWl Crweiad R S fenee 1195677 1234979 39402729 41833385
Financial assets derecognized (10 521 507) (965 503) (15 442 542) (26 929 552)
31 December 2020 1512 897 1574 239 90 571 238 93 658 374
8. Equipment purchased for leasing purposes
31 December 31 December
In thousands of UZS 2021 2020
Withdrawed equipment for leasing 38 004 795 36 513 345
New equipment for leasing 4119411 2043107
Total equipment purchased for leasing purposes 42 124 206 38 556 452

The property seized under terminated leasing agreements is transferred to new lessees after the

necessary modification or configuration.

10. Advances paid to suppliers

31 December 31 December
In thousands of UZS 2021 2020
Advances issued for leasing equipment 1990 378 1371617
Other advances issued 216 334 350 BO6
Total advances paid to suppliers 2 206 713 1722 423

Advances paid to suppliers represent advances for leased assets related to the purchase of

equipment.

As of 31 December 2021, advances issued to the two largest suppliers of leasing equipment, in
general, amount to 40% of the total amount (2020: 43%).
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11. Other accounts receivable

31 December 3 December
In thousands of UZS 2021 2020
Penalty to be received 2120 484 2291 843
Agency fees from insurance companies 806 200 590 629
The lessee's debt on advance payments for the delivered 464 291 993 011
equipment
Settlements with personnel on loans granted 340 096 286 172
Accounts receivable for claims 49 558 Imv
Other accounts receivable 3 462 974 1364 572
Total other accounts receivable T 243 602 5529 245
12. Other Assets
Other assets include:

31 December 31 December
In thousands of UZS 2021 2020
Inventory 3818710 9 370 007
Advances on taxes other than income tax 2234 055 932 B8O
Prepaid expenses 196 267 322 320
Total other assets 6 350 032 10 625 207

42




£y

0OLE FI8 6F 900 801 BT 698 T £6l 650 1 6 085S ErRESI WO ELY IE ITOT 4aquiadagy [§
06T 97T 1t 980 155 v1 6FF 6L6 T SOT T 1 0TF T8 09 168 € SIS S9L L1 OTOT daqueada [f
anjoa yoog

(ogR 192 T1) = (18L 65¢ T) (re0 10z} (P80 589 1) (OLLIZE D) (SS1 FIL S) [TOT d2quiadaq] 1§
HOHE SEL " HTH 6¥1 % 88 891 ThL 9LE B s[esodsig]
(8L1 958 +) - (£ct 899) (Z1029) (9tL 819) (006 088 1) (L8O 129 1) w2k Furpoda
u_._.__. ..—._u..__” E_._n_u.u_hh_n-ﬁ._

(150 14+ 8) by (Lernog ) (zzo ¥E1) (991 €7 1) (groLir (890 £60 ¥) OTOT Jaquidag] | §
179 ££9 - L6T 9T - s ¥IE LT9 i s[esodsiq]
(£6S €T T) b (p£6 +59) (110 L9) (Leg L6T) ez sin (6ec 8L0 1) el Furpodas
a1 10j vonerasdag]

(LLorsg9) = ors oz 1) (o L9l (6T€ LE6) (899 679 1) (6ZS rI0£) 0707 Adenuep |
woynasdap panpmuRasy

ML 980 T 900 801 050 a0l ¥ LITOFE L B66 S9T T 619 5L S 108 L8] BE [TOT 4aquiadag] | £
(a1t 861) 3 (SEl atl) = crczet) (90 LL1D o s[esodsic]
2 (HER 159 €1) - " o = PER 159 &1 SIMEURL]
BLLLIGT FELBOT | 358 L1 = LT9OLE £OF £19 FLE LLD uonippy’
IFE L99 6F 980 155 ¥1 LI9OFR T LITOFE D ORE L90 T LT 600 S 65 BER 1T 0ZOT quadag 1€
(cog LSL) = (€recin) = - (€< Tye) - s[usodsi]
" (oE8 L1} - - - - o] L1 SIMEURL]
RO EFP T FI8 IBE gl601C b [8% £6L 5T 65E | # uonippy
BE9 6lo LF 101 LRI ¥1 120 08 + LITOFE N SO0 PLL I I1T% TE0 F £9L 0P8 1T 0707 Advueg |
ISERD oLy

ssadgoad 25N |0 Jyai nou u

(e, Ul UOIINISUD) SIAYI) % _..“.._M_._u.r uy 53988y sayyndwoy sajanyap Fumppng SZIM Jo SpuesnoL uj

sjesse a|qiBueju) pue sjesse paxi4 ‘gl

JEOT 40 SINAWIIDIG [OIOUDU] L PAOPOSH0D 2] 0] S0
Auedwon yo0)5 Jujor «Bujzijosbezns




= =0

wUzagrolizing» Joint Stock Company
Notes to the consolidated Financial Statements for 2021

H 14. Loans and borrowings
_|
31 December 2021 31 December 2020
Borrowings from Fund 856 079 217 858 060 501
Borrowings from Banks and other
organizations 809 204 959 851 547 620
Lease obligation 1294 471 1311 888
Total loans 1666 578 647 1710 920 009

One of the Group's sources of financing for leasing activities is loans received from the State Fund
for Agricultural Support under the Ministry of Finance of the Republic of Uzbekistan (hereinafter
referred to as the Fund) with preferential interest rates aimed at providing modern agricultural
machinery and equipment for leasing on preferential terms. The rates under leasing agreements do
not exceed half of the refinancing rate of the Central Bank of the Republic of Uzbekistan on the
date of receipt of the lease on the basis of PCM No. 424 dated 02.11.2000 for farms, tractor parks
and agricultural enterprises of Uzbekistan. All loan agreements with the Fund are based on a
tripartite General Agreement concluded between the Group, the Fund and Agrobank, the latter
acting as a financial agent. Contractual interest rates on these loans are lower than the market
average. Due to the direct use of the borrowed funds for the leasing of equipment, the Group
believes that the contractual rates set for loans are market rates.

B BN B
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Loans from the Fund are listed below:

In thousands of UZS
Year of receipt Repayment year Rate, % 31 December 2021
2010 2020 4,00 32730
2010 2020 3.00 163 848
201 2021 3,00 2078 119
2012 2022 3,00 11432 542
2013 2023 3,00 12 787 334
2013 2023 3.50 13 364 388
2014 2021 3.00 1175625
2014 2024 3,00 34 632 396
2015 2022 275 3168 694
2015 2025 275 44 172 080
2016 2023 275 357 299
2016 2026 275 51032 970
2017 2024 3,50 30 108 159
2017 2027 3,50 49 461 337
2017 2029 3.50 2952 811
2018 2025 3,50 18 951 651
2018 2025 3,80 17 536 397
2018 2028 3,50 B9 175 485
2018 2028 3.80 58 273 757
2018 2030 3,50 12 951 733
2018 2030 3.90 5419754
2019 2026 4,00 75731 040
209 2029 4,00 58 707 666
2019 2031 4,00 3 300 552
2020 2027 3,68 15 603 452
2020 2027 - 3,80 29 395279
2020 2030 368 24 651 80O
2020 2030 3,90 18 935 182
2021 2028 3,54 106 951 185
2021 2028 3,68 7 230 847
2021 2030 354 35472100
2021 2020 3,68 15 870 955
856 079 217
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Loans and borrowings of banks and other organizations:
In thousands of UZS

Lender 1'::;1:: Rup::::am Rate, % 31 December 2021
Asia Alliance Bank 2018 2023 19.00 10119 604
JSCB Asakabank 2017 2022 18.00 6 154 361
JSCB "Agrobank" 2016 2021 11.00 604 216
JSCB "Agrobank” 2017 2022 18.00 4 954 571
JSCB "Agrobank” 2017 2022 19.00 10 320 876
JSCB “Agrobank” 2017 2022 16.00 20 524 562
JSCB "Agrobank” 2018 2023 20.00 48 229 796
JSCB "Agrobank” 2019 2024 16.00 242 000 000
JSCB "Agrobank” 2018 2024 24.00 12 901 561
JSCB "Agrobank” 2020 2025 15.00 56 193 586
JSCB "Agrobank” 2020 2025 24.00 11 569 945
JSCB "Agrobank” 2021 2021 10.00 8015 245
JEC XALD BANK 2018 2026 .00 150 752 553
JSC XALQ BANK 2020 2025 15.00 54 511 740
JEC XALD BANK 2021 2026 20.00 97 556 T40
Uz Case Mash 2018 2018 B.00 1243 393
JSCB "Mikrokreditbank” 2019 2026 6.00 60 028 375
LLC "Uz Claas Agra" 2021 2022 25.00 11123 835
LLC "UzAuto Trailer” 2021 2021 14.00 2 400 000

809 204 959
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Reconciliation of changes in liabilities and cash flows from financing activities

In thousands of UZS Loans and
= , borrowings received
1 January 2020 1589 718 925
Changes in v:al;h flows from financing activities
Borowings 339 058 680
Payments (233 907 933)
Other changes - o
Interest expense 145 086 863
Interest paid {130 348 414)
31 December 2020 1709 608 121
Changes in cash flows from financing activities N
Attraction 334 836 213
Payments {338 373 581)
Other changes
In’m_resi E_:xpense - _ 158 968 339
Interest paid (199 754 936)
31 December 2021 1 665 284 176
15. Advances received from lessees

In thousands of UZS 31 December 31 December

2021 2020

Advances for equipment 47 940 375 31 389 144
Prepaid lease payments 84 609 597 39 263 320
Total advances from lessees 132 549 972 70 652 463

Advance payments for equipment are those payments made by the lessee before the initial
recognition of the lease. Prepaid lease payments are payments made by the lessee outside the
lease payment schedule, which, according to the terms of the lease agreements, do not reduce the

net investment in leasing ahead of schedule.

18. Trade payables

31 December 31 December

In thousands of UZS 2021 2020
Trade payables for purchase of lease equipment 141 025 644 149 046 640
Other trade payables 9 DE6 189 11818 718
Total trade payables 150 091 833 160 865 357
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17. Other payables

31 December 31 December
In thousands of UZ5 2021 2020
Obligation on the reserve for the issued Guarantee 6 502 596 6286 152
Settlements with personnel 1936124 4412473
Accounts payable on taxes, other than income tax 1 546 361 1329 412
Dividends payable 648 445 352 434
Other settlements with different creditors 2378 927 1 699 054
Total other payables 13 012 454 14 079 525

18.  Equity

The total number of declared ordinary shares is 41,699,087 shares (there were no changes in the
number of ordinary shares during 2021), with a par value of 2,535 UZS per share. All issued
ordinary shares have been fully paid for.

The total number of preferred shares is 20,000 shares (there were no changes in the number of
preferred shares during 2021), with a nominal value of 2,535 UZS per share. Dividends on
preferred shares are set at 25% (2020: 25%) of the nominal value of these shares. Thus, the
amount of annual dividends for one preferred share is 633.75 soums.

Holders of ordinary shares have the right to receive dividends declared from time to time, and also
have the right to vote at the general meeting of Shareholders based on the "one share — one vote"
rule.

All ordinary shares give the same rights in relation to the residual assets of the Company.

Freferred shares entitle their owners to receive dividends on a pricrity basis, as well as funds
invested in shares during the liquidation of the Company, as well as to receive certain dividends
regardless of the Company's profit.

The accrual and payment of dividends are shown below:

Ordinary Total
in thousands of UZS shares  Preferred shares
Dividends payable as of 31 December 2019 406 799 20 554 427 353
Dividends declared during the year 5 366 062 12675 5378737
Taxes withheld at the source of payment (272 461) (634) (273 095)
Dividends attributed to income (35077) - (35077)
Dividends paid (5 138 695) (B788)  (5145484)
Dividends payable as of 31 December 2020 326 827 25 807 352 434
Dividends declared during the year 11 460 978 12675 11473 653
Taxes withheld at the source of payment 899 226 (634) 898 592
Dividends attributed to income (41 363) - (41 383)
Dividends paid (12 031 729) (3141) (12034 870)
Dividends payable as of 31 December 2021 613 739 34707 648 446

The amount of dividends per common share was 275.05 soums during 2021.

48




- s =

al/zagrolizing» Joint Stock Company
Notes to the consolidated Financial Statements for 2021

19. Interest income

In thousands of UZ8

2021 2020
Interest income from leasing 256 532 165 237 352 611
YOk Inthrant Incoms 256 532 165 237 352 611
20. Interest expense
In thousands of UZS 2021 2020
Interest expenses on bank loans 130 695 130 116 814 724
Interest expenses on Fund loans 24 776 374 24 330 401
Interest expenses on Financial agent 3 4586 B35 3941 737
Interest expense on lease obligations 203 411 157 826
Total interest expense 159 171 750 145 244 688

21. Estimated reservel(recovery of reserve) for expected credit losses

The analysis of changes in estimated reserves for expected credit losses is presented below:

In thousands of UZS 2021 2020
ECL on finance lease receivables (2 471 530) B B79 833
ECL on cash and cash equivalents 2548 (7 37T1)
ECL on credit commitments 216 444 5818616
Total estimated reservel/{recovery of reserve) for
expected credit losses (@ 252 839) 9484077
22, Revenue from sales of spare parts of agricultural machinery and services
In thousands of UZS 2021 2020
Sale of agricultural equipments 6 416 003 7957 211
Computer services 178 449 627 601
Repair services 1427 832 378 833
Transportation services 67 370 126 801
Other 31790 20191
Total 8121 444 9110 637
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23. Operating and administrative expenses
In thousands of UZS 2021 2020
Wages and Salaries 68 913 254 52 002 005
Depreciation 4 465 891 1678 043
Charity 2790 575 32639
Fines and penalties 1811214 1179143
Executive and office expenses 1527 237 814 564
Business trip expenses 1 468 249 664 416
Write-off Inventory 1376914 958 978
Taxes 1285145 1 360 469
Professional service 1113 089 1097 450
Bank commission 8932071 573 233
Rental expenses 198 057 420172
Withholding tax on dividends - 3s1 122
Other expenses 4172 590 2 085 392
Total operating and administrative expenses 90 015 287 63 227 626
24. Total other operating income
In thousands of UZS

2021 2020
Penalties, fines and penalties 4 030 817 5035829
Agency fees from insurance companies 615 558 755 423
Income from the provision of commission services 21217 -
Other income 7 891 627 4 971 999
Total other operating income 12 359 219 10 763 252

25, Income from income tax

In accordance with paragraph 14 of the Decree of the President of the Republic of Uzbekistan
dated 17 November 2016 No. PP-2658 "On measures to organize the activities of
Uzagrotehsanoatholding JSC, Uzagroleasing JSC and Uzmashleasing LLC are exempt from
paying income tax and a single tax payment on income received from leasing operations until 1
January 2022 years. The Group has recognized deferred tax assets for temporary differences
expected to be realized after 1 January 2022.

a) Amounts recognized in profit or loss

The applicable tax rate for the Group is 15% and represents the income tax rate for legal entities of
the Republic of Uzbekistan. The Group calculated deferred tax at the rate of 15%. according to
Article 159 of the Tax Code of the Republic of Uzbekistan. This article comes into force on 1
January 2020.

In thousands of UZS
2021 2020
Current income tax (2 925 785) {1543 578)
Changes in deferred tax assets due to recovery and
occurrence of temporary differences (328 199) (2132 514)
Total income tax (3 253 984) (3 676 092)
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Deferred taxes are recognized for future tax consequences related to the difference between the
carrying amounts of existing assets and liabilities in the financial statements and their respective
tax bases, using effective tax rates in those years in which the temporary difference is expected to
be restored.

Below is a comparison of theoretical tax expensesireimbursements with actual tax
expenses/income:

in thousands of UZS
2021 2020

Profit/ (Loss) before taxation 24 323 965 30 015 858
Thearlaﬁt:al tax refunds at the legally (3 648 595) (4 502 379)
established rate (2021: 15%; 2020: 15%)

Income exempt from taxation 19 165 516 10 067 539
Non-deductible expenses (18 770 905) (9 241 253)
Total income from Income tax (3 253 984) (3 676 093)

Recognized deferred tax assets and liabilities

Differences between IFRS and the tax legislation of the Republic of Uzbekistan lead to temporary
differences between the carrying amount of assets and liabilities for the purpose of preparing
financial statements and for the purpose of calculating income tax. The tax effects of the movement
of these temporary differences, reflected at the rate of 15% (2020: 15%), are presented in detail
below.

In thousands of UZS Recorded in profit
1 January 2021 or loss 31 December 2021
Cash and cash equivalents 1 (1) -
Fixed assels (168 975) 164 984 (3 991)
Net investment in leasing 11 492 584 (396 761) 11 095 22
Other investments 89 431 (24 231) 65 200
Other accounts receivable ’ 5 824 5824
Loans and borrowings 318 794 41575 360 369
Advances received from lessees 105 000 - 105 000
Other liabilities 942 923 29 364 972 287
Equity capital (653 361) {148 954) (802 314)
Tax assets/(liabilities) 12 126 396 (328 199) 11 798 187
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Recorded in profit

In thousands of UZS 1 January 2021 or loss 31 December 2021
Cash and cash equivalents 9106 (9 105) 1
Fixed assets (75973) (93 002) (168 975)
Net investment in leasing 13 407 508 (2 004 924) 11 492 584
Other investments - 89 431 89 431
Other accounts receivable 440 338 (121 544) 318 794
Loans and borrowings 105 000 - 105 000
Advances received from lessees 855 B8O 87 242 942 923
Other liabilities (572 749) (80 B12) (653 361)
Tax assets/(liabilities) 14 258 910 (2 123 409) 12 126 396

286. Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss attributable to the
shareholders — owners of ordinary shares by the weighted average number of ordinary shares
outstanding during the year,

The Group does not have dilutive potential ordinary shares, therefore, diluted earnings per share
equals basic earnings per share.

In thousands of UZS 2021 2020
NET PROFIT FOR THE YEAR 21 069 981 26 339 765
Weighted average number of ordinare shares 41 669 087 41 669 DRT
EPS in UZS 506 632
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27. Segment analysis

Operating segments are the components of the Group that are involved in activities from which the
Group can generate revenue or incur expenses, the operational results of which are regularly
reviewed by the management making operational decisions, and for which discrete financial
information is available. The management making operational decisions may be a person or a
group of persons involved in the allocation of resources and the evaluation of the Group's
performance. The management functions that make operational decisions are performed by the
Management Board.

fa) A description of the products and services that are the source of revenue of the
reporting segments

The Group's operations are organized into two main business segments (by segment groups):

- Uzmashleasing — carries out similar operations, as well as branches, provides financial
leasing services to agricultural companies of the Republic of Uzbekistan at the expense of
loans received from the State Support Fund for Agriculture under the Ministry of Finance of
the Republic of Uzbekistan.

- Branches - provide financial leasing services. Branches are located in the regions of the
Republic of Uzbekistan.

(b) Factors used by management to determine reportable segments

The Group's segments are strategic business units focused on various lessees. They are managed
separately, since each business unit needs its own marketing strategy and level of service.
Management monitors the results of the operational activities of its business units separately, in
order to make decisions about the allocation of resources and the evaluation of indicators.
Segment indicators, as indicated in the table below, are estimated on the basis of profit and loss in
the consolidated financial statements. Income tax is managed at the Group level and is not
allocated to operating segments.

(c) Estimation of profit or loss, assets and liabilities of operating segments

The management making operational decisions analyzes the financial information prepared by the
branches and Uzmashleasing. This financial information differs in some aspects from the
information prepared in accordance with IFRS:

- deferred taxes are not calculated and are not taken into account:
- income taxes are not allocated to segments;

- lease provisions are recognized on the basis of management's professional judgment and
availability of information, and not on the basis of the expected credit loss assessment model
in accordance with IFRS 9;

- according to the legislation of the Republic of Uzbekistan, fixed assets are subject to
mandatory revaluation on January 1 of each year.
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28. Financial risk management

The Group's risk management is carried out in relation to financial, operational and legal risks.
Financial risks include credit risk, liquidity risk and market risk (consisting of currency risk, interest
rate risk). The main task of financial risk management is to determine the risk limits and further
ensure compliance with the established limits. Operational and legal risk management should
ensure proper compliance with internal regulations and procedures in order to minimize operational
and legal risks.

Basic principles of risk management

The Group applies the following basic principles of risk management that it faces while doing
business:

+ Compliance with qualitative and quantitative indicators that limit the risks associated with the
Group's activities, and monitoring their compliance;

+ Delineation of powers and responsibilities of each structural unit and compliance in practice with
the principle of collegiality of decision-making in cases of leasing and other transactions;

» Constant monitoring of the state of risks taken by the Group, with appropriate frequency.

The process and organization of risk management.

Risk management is an ongoing and continuous process that includes four main elements: risk
identification, risk measurement, risk control and risk monitoring.

The main methods of risk management in the Group are insurance, redundancy,

regulation of operations (development of regulatory documents), setting limits on operations,
distribution, diversification and minimization (asset and liability management) and avoidance.

The Group actively uses leasing equipment as collateral to reduce credit risk (See Note 8),

The organizational structure of the Group 's risk management system is represented by the
following

levels:
* The first level (or the highest) is represented by the Supervisory Board,

* Second level — risk management and control at the level of the Chairman of the Management
Board and his deputies;

= The third level is risk management at the level of the Group's structural divisions (at the level of
the Group's branches).

As part of the quantitative assessment of the Group's total risk, a risk management policy is
developed, the daily risk management process is coordinated, interaction with the Group's
structural divisions within the framework of risk management, and the results of risk assessment
and management are brought to the attention of senior management.

Credit Risk

Credit risk is the possibility of losses as a result of the inability of lessees to fulfill their obligations to
pay lease payments in accordance with the terms and conditions of the lease agreement.

Management periodically assesses the financial performance of lessees by monitoring the amount
of debt and analyzing their financial statements.

The carrying amount of financial assets reflects the Group's maximum exposure to credit risk.
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Credit risk management is carried out by the following methods:

¢ Ownership of leased equipment and sureties of companies under leasing agreements:

Monitoring of financial and economic activities of lessees during the entire term of the contract:
*  Monitoring of the physical condition of leasing items;

*  Accounts receivable management. Accounting and control of payments for each lessee in the
context of each contract;

* Collegiality of decisions is ensured by the coordinated work of structural units at all stages of
the formation of a leasing transaction, as well as the work of the expert council in all
transactions with a high degree of risk;

e« Employees of the monitoring department monitor in two directions: changes in the financial
position of the lessee (based on the analysis of regularly submitted reports) and arrears on
lease payments (the amount and number of days overdue). Work with overdue debts was
carried out in accordance with the methodology in which the following measures were fixed:

— non-acceptance debiting of funds from the settlement accounts of the lessee;
— partial withdrawal of equipment;

— complete withdrawal of equipment;

— receiving insurance indemnities under financial risk insurance contracts:

— restructuring of the payment schedule (deferred payment, transfer from quarterly to annual
or semi-annual payments);

— transfer of the lessee's debt to the new lessee.
¢ Creation of an estimated reserve for expected credit losses on net investments in leasing.
Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet all of its obligations as they mature.
The Group closely monitors and manages its liquidity position. In order to attract sufficient funds to
fulfill its obligations, the Group carries out a detailed budgeting process and forecasting the
availability of funds.

The Group has a coordinated strategy for operational liquidity management, communicated to all
interested structural units of the Group.

The Group's liquidity management strategy reflects aspects such as the structure and ratio of
assets and liabilities, liquidity and market attractiveness of assets.

The general management and control of the Group's liquidity compliance is carried out by the
Deputy Chairman of the Management Board. The Risk Management Unit regularly monitors the
diversification of funding sources (internal and external sources).

The table below shows the distribution of financial liabilities as of 31 December 2021 and as of 31
December 2020 by contractual terms remaining until maturity. The amounts of liabilities in the table
represent contractual undiscounted cash flows, including the total amount of liabilities owed to
equipment suppliers, the total amount of liabilities for loans and credits received.

57




IR S A A AR AR N OB A AR A ma A

st |

=3

wUzagrolizing» Joint Stock Company

Notes to the conselidated Financial Statements for 2021

Ondemandand From 1to From 6 to Maore than Total

In thousands of UZS less than §months 12 months 1 year
1 month

31 December 2021
Loanings and borrowings 33585368 187724508 176912644 1267 061654 1665284176
Accounts payable 150 091 833 : - 150 091 833
Other financial liabilities 1 866 876 - - - 1 866 876
Total potential future
payments on financial
liabilities as of 31 185544078 187724509 176912644 1 267 061654 1817 242 885
December 2021
31 December 2020
Loanings and borrowings 105620 569 136481066 160696 334 1306810152 1709608 121
Accounts payable 160 BB5 357 - - 160 865 357
Other financial liabilities 505 437 - - - 595 437
Total potential future
peyments o ranciel 267081364 136481066 160 696 334 1306 810 152 1871068916

liabilities as of 31
December 2020

The Company uses maturity analysis without discounting to manage liquidity. The Company carries
out a continuous process of assessing and monitoring liquidity by calculating short-term liguidity on
a monthly basis and long-term planning of liquidity positions based on contractual maturities.

The table below presents an analysis of financial assets and financial liabilities by contractual
maturities as of 31 December 2021:

On demand and From 1 to From 6 to More than Total
less than 6 months 12 months 1 year

In thousands of UZS 1 month
Financial assets

4 - = =
Cash and cash equivalenis BaREIE 4822 208
Met investment in leasing 12 150 550 30323488 33743714 1929521755 2005739507
Other accounts receivable 7 243 602 - - - 7 243 602
Total financial assets 24 227 568 30323488 33743714 1929521755 2017 B16 525
Financial obligations
Loans and borrowings 33585368 1877245089 176912644 1267 061654 1 665 284 176
Accounts payable 150 091 B33 - 150 091 833
Other financial liabilities 1 866 B76 1 B6G 876
Total financial liabilities 185544078 187724509 176 912 644 1 267 061 654 1 817 242 885
Net (lack)/excess liquidity (161 316 510) (157 401 021) (143 168 930) 662 460 101
Total (shortfall)/lexcess of
liquidity as of 31 (161 316 510) (318 717 531) (461 886 461) 200 573 640
December 2021
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The table below provides an analysis of financial assets and financial liabilities by contractual
maturities as of 31 December 2020:

On demand and From 1 to From 6 to More than Total
less than 6 months 12 months 1 year

In thousands of UZS 1 month
Financial assets
Cash and cash equivalents NEORRE ’ ) ) SEMTIE
Net investment in leasing 15308705 24 700 298 31747 155 1523 283 880 1 995 041 038
Other accounts receivable 5529 245 - - - 5529 245
Total financial assets 24 543 666 24 T00 298 31747 155 1923 283 880 2004 274 999
Financial obligations
Loans and borrowings 105 620 569 136 481 066 160 696 334 1306 810152 1709608121
Accounts payable 160 865 357 - - - 160 B65 357
Other financial liabilities 595 437 - - - 595 437
Total financial liabilities 267 081 364 136 481 066 160 696 334 1 306 810152 1 871 068 916

Met (lack)/excess liquidity (240 806 409) (111 780768) (128949179) 616473728

Total (shortfall)lexcess of
liquidity as of 31 (240 806 409) (352 587 177) (481 536 356) 134 937 372
December 2021

Market risk

Market risk is the risk of losses due to changes in exchange rates or interest rates. The impact of
market risk leads to an impairment of the fair value of future payment flows on financial instruments
owned by the Group.

Interest rate risk

The Group assumes the risk associated with the impact of fluctuations in market interest rates on
its financial position and cash flows. Such fluctuations may increase the level of interest margin, but
in the event of an unexpected change in interest rates, the interest margin may also decrease or
lead to losses.

Interest rate risk arises from the ratio of interest on a bank loan taken to finance a leasing
transaction and interest on a leasing agreement. To minimize the interest rate risk, the Group
enters into loan agreements with the bank with a fixed interest rate.

Exposure to interest rate risk

The tables below provide a general analysis of the Group's interest rate risk. This table shows the
aggregate amount of the carrying amount of the Group's financial assets and liabilities, broken
down by the dates of interest rate revisions in accordance with contracts or maturities, depending
on which of these dates is earlier.
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On demand and From 1to From & to Mare than Total
less than 6 months 12 months 1 year

In thousands of UZS 1 month

31 December 2021

Total financial assets 24227568 30323488 33743714 1929521755 2017 816525
Total financial liabilities 185544 078 1B7 724509 176912644 1267 061654 1 B17 242 B85
Net balancing position (161 316 510) (157 401 021) (143 168930) 662460101 200 573 640
31 December 2020

Total financial assets 24 543 6656 24700298 31747 155 1923283880 2004 274 999
Total financial liabilities 267 081364 136481066 160696334 1306810152 1 871 068 916
Net balancing position (242 537 697) (111780768) (128 949179) 616473728 133 206 084

The Group monitors interest rates on financial instruments. The table below shows the interest
rates for the corresponding reporting date based on the reports that were analyzed by the Group's
key management personnel:

Groups:

% per year 2021 2020

Financial assets
Met investment in leasing 4 5-28 4 5-28

Financial liabilities
Loans and borrowings 2.25-25 2.25-24

29, Fair value of financial instruments

The fair value measurement is aimed at determining the price that would have been received upon
the sale of an asset or paid upon the transfer of a liability in a normal transaction between market
participants at the valuation date. However, given the uncertainty and the use of subjective
judgments, the fair value should not be interpreted as being realized as part of an immediate sale
of assets or transfer of liabilities.

The Group has established a control system with respect to the fair value measurement. Within this
system, there is a group of valuation specialists who are generally responsible for overseeing all
significant fair value assessments, including Level 3 assessments, and report directly to the group's
management.

The Evaluation Team regularly reviews significant unobservable inputs and adjustments to
estimates. If information obtained from third parties is used to assess fair value, the valuation team
analyzes the confirmation received from third parties to substantiate the conclusion that this
assessment meets the requirements of IFRS, including determining the level in the fair value
hierarchy to which this assessment should be attributed.

Hierarchy of fair value estimates

In assessing the fair value of an asset or liability, the Group applies, to the extent possible,
observable market data. Fair value estimates relate to different levels of the fair value hierarchy,
depending on the source data used in the relevant valuation methods:

« Level 1: quoted (unadjusted) prices for identical assets and liabilities in active markets.

+ Level 2: Inputs other than quoted prices used for Level 1 estimates that are observable either
directly (i.e. such as prices) or indirectly (i.e. determined based on prices).
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* Level 3: Inputs for assets and liabilities that are not based on observable market data
(unobservable inputs).

If the inputs used to measure the fair value of an asset or liability can be assigned to different levels
of the fair value hierarchy, then the fair value measurement as a whole refers to the level of the
hierarchy that corresponds to the lowest-level inputs that are significant for the entire
measurement.

The Group recognizes transfers between levels of the fair value hierarchy at the end of the
repaorting period during which this change took place.

The table below shows the carrying and fair values of financial assets and liabilities, as well as the

corresponding levels of the fair value hierarchy as at 31 December 2021:

Total

fair Balance sheet
In thousands of UZS Level 1 Level 2 Level 3 value cost
s e - 4832216 4832216 4832 216
Cash and cash equivalents
Met investment in leasing - 2005739507 2005739507 2005739507
Other accounts receivable 7 243 602 7 243 602 7 243 602
Total financial assets - 4 832 216 2012983109 2017816525 2017 816525
Financial liabilities
Loans and borrowings 1665284 176 1665284176 1665 284 176
Accounts payable 150 091 833 150 091 833 150 091 833
Other financial liabilities 1 866 876 1 B66 BT6 1 B66 BT6
Total financial liabilities - - 1817242885 1817242885 1817242885

The fair value of financial instruments as at 31 December 2020 can be presented as follows:

Total

fair Balance sheet
In thousands of UZS Level 1 Level 2 Level 3 value cost
Financial assets 3704 717 3704717 3704717
Cash and cash equivalents
MNet investment in leasing 1995041038 1995041038 1995041038
Other accounts receivable 5529 245 5529 245 5529 245
Total financial assets 3704717 2000570283 2004274999 2004 274999
Financial liabilities
Loans and borrowings - 1709608121 1709608121 1709608121
Accounts payable - 160 865 357 160 B65 357 160 BB5 357
Other financial liabilities 595 437 595 437 595 437
Total financial liabilities 1871068 916 1871068916 1 871 068 916
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30. Capital management

The main goal of the Group in capital management is to maximize shareholder returns, as well as
maintain a reasonable level of financial risks. The Group does not have a target quantitative level
of shareholder returns or capital adequacy ratios. In order to achieve the objectives of capital
management while providing external financing for ordinary business activities and investment
projects, the Group's management compares the expected profitability from these operations and
projects with the cost of debt financing and maintains a reasonable level of financial risks, as
described above.

. Commitments made on leasing

In accordance with the Resolution of the Cabinet of Ministers No. 20 dated 11 January 2019,
Asaka Bank allocated credit resources to Uz Klaas Agro LLC in the amount of 40 million US
dollars, Uzagroleasing JSC acted as a guarantor to the bank for this loan. The loan was issued for
a period of 7 years, taking into account a 2-year grace period.

The table below provides guarantees of proper performance of obligations:

31 December 31 December

2021 2020
Guarantees issued 433 506 400 419 076 800
Total guarantee liabilities before deduction of provision for 433 506 400 419 076 800
credit losses
Less allowance for credit losses (6 502 596) (6 286 152)
Total guarantee obligations 427 003 BD4 412 790 648

For the purposes of estimating expected credit losses, the guarantee balances are included in
Stage 1.

The change in the provision for credit losses on guarantees is presented in Note 21.
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32. Contingent assets and liabilities
Court proceedings

In the normal course of business, the Group is subject to legal actions and presentations.
Management believes that the potential liabilities (if any) arising from such actions or claims will not
have a material adverse effect on the future financial position or performance of the Group.

Tax risks

The tax system of Uzbekistan continues to develop and is characterized by frequent changes in
legislative norms, official explanations and court decisions, which are contradictory, which allows
for their ambiguous interpretation by various tax authorities.

Inspections and investigations regarding the correctness of the calculation of taxes are carried out
by several regulatory bodies that have the right to impose large fines, charge penalties and collect
interest. The correctness of the calculation of taxes in the reporting pericd can be verified within the
next five calendar years.

All these circumstances can lead to high tax risks in the Republic of Uzbekistan. The management
of the Group, based on its understanding of the applicable tax legislation of the Republic of
Uzbekistan, official explanations and court decisions, believes that tax liabilities are reflected in full.
However, the interpretation of these provisions by the tax authorities and the courts, especially as a
result of the reform of the supreme courts that resolve tax disputes, may be different and if the tax
authorities are able to prove the validity of their position, this may have a significant impact on
these consolidated financial statements.
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33. Transactions with related parties

In accordance with 1AS 24 Related Party Disclosures, related parties are considered to be parties,
one of which has the ability to control or significantly influence the operational and financial
decisions of the other party. When deciding whether the parties are related, the content of the
relationship between the parties is taken into account, and not only their legal form.

Related parties may enter into transactions that would not be conducted between unrelated parties.
The prices and terms of such transactions may differ from the prices and terms of transactions
between unrelated parties.

The ultimate controlling party of the Group is the Government of the Republic of Uzbekistan
represented by the State Assets Management Agency of the Republic of Uzbekistan.
Consequently, all government organizations are also related parties to the Group. The Group
carries out transactions with enterprises and credit institutions that are directly and indirectly
controlled by the state, for example, places funds and deposits, pays taxes, makes utility and other
similar payments. However, not all such transactions have a significant impact on the Group's
financial statements. Management has presented below settlements and transactions with
companies under the control, joint control or significant influence of the state. These operations are
carried out within the framework of normal activities and on conditions similar to those of
transactions with other organizations not related to the State.

The Group's operations with state control include, but are not limited to the following:
» provision of equipment and machinery under leasing agreements;
« transactions with banks (loans, deposits and banking services),

= sale and purchase of equipment, machinery under trade agreements to state-controlled
enterprises

» receipt of property under operating lease.

The Group has approved a procurement policy, a pricing strategy and a process for approving
purchases and sales of products and services that do not depend on whether organizations are
connected with the state or not.

Operations with senior management personnel

The remuneration received by senior management personnel in the reporting year amounted to the
following amounts, reflected in personnel costs (see Note 23):

In thousands of UZS 2021 2020
Wages and bonuses 4 186 001 2 966 477
Single social payment 531 100 379 080
Remuneration to the Supervisory Board 239833 192 603
Total - 4 956 934 3538 170
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Other transactions with related parties
The balances as of 31 December 2021 for transactions with related parties are shown below:

Shareholders Government Key management

In thousands of UZS organizations personnel Total
Assets

Met investment in leasing - 6 004 693 - 6 004 693
Advances paid to suppliers - 1061670 - 1 061 670
Other accounts receivable - 1621 - 1621
Liabilities

Accounts payable - 35 597 872 - 35 597 872
Other liabilities 669 127 - 24 373 693 500

The balances as of 31 December 2020 for transactions with related parties are shown below:

Shareholders  Government Key management

In thousands of UZS organizations personnel Total
Assets

Net investment in leasing 5 3440778 - 3440778
Advances paid to suppliers - 308 954 - 309 954
Other investments - 1000 - 1000
Other accounts receivable - 119 231 - 119 231
Liabilities

Loans and borrowings - 15 056 466 - 15056 466
Accounts payable - 59 872 540 - 59 872 540
Other liabilities 352 434 26 458 174 453 553 345

The items of income and expenses related to transactions with related parties are listed below:

In thousands of UZS 2021 2020

Interest income 268 041 704 125

Interest expense - 2 865 887

Other operating income 1077

Operating and administrative expenses 9108 8 321
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34. Events after the reporting date

On 11 March 2020, the World Health Organization announced that the spread of a new coronavirus
infection had acquired the character of a pandemic. In response to the potentially serious threat
posed to public health by the COVID-19 virus, the state authorities of the Republic of Uzbekistan
have taken measures to curb the spread of coronavirus infection, including the introduction of
restrictions on crossing the borders of the Republic of Uzbekistan, restrictions on the entry of
foreign citizens, as well as recommendations to enterprises on the transfer of employees to remote
work. During March 2020, state authorities gradually introduced additional measures to ensure
social distancing, including the termination of schools, universities, restaurants, cinemas, theaters,
museums, as well as sports facilities,

At the same time, no restrictions were imposed on the export of products produced in the Republic
of Uzbekistan, food markets were not closed and restrictions on the movement of agricultural
producers inside Uzbekistan were lifted earlier than other restrictive measures.

The Group operates in the agricultural sector, which has not been significantly affected by the rapid
spread of coronavirus infection. Based on publicly available information as of the date of approval
of these financial statements, management has analyzed possible scenarios for the development
of the situation and the expected impact on the Group and the economic environment in which the
Group operates, including measures already taken by the Government of the Republic of
Uzbekistan.

Taking into account the Group's current operating and financial results, as well as the currently
publicly available information, management does not expect a significant negative impact of the
coronavirus pandemic on the financial pesition and financial results of the Group in the short term.
At the same time, it is impossible to exclude the possibility that the extension of the self-isolation
regime for a long time, further tightening of measures to prevent further spread of infection or the
adverse impact of such measures on the economic conditions in which the Group operates will
have a negative impact on the Group's activities in the medium and long term. In addition, the
Group analyzes possible negative scenarios of the situation and is ready to adapt its operational
plans accordingly. Management continues to closely monitor the development of the situation and
will take the necessary measures to mitigate the consequences of possible negative events and
circumstances as they arise.

In accordance with the new Tax Code of the Republic of Uzbekistan, approved by the Law of the
Republic of Uzbekistan No. ZRU-599 dated 30 December 2019, which entered into force on 1
January 2020, the following amendments entered into the tax legislation:

- Changes in the terms of payment of income tax: The Company does not need to pay monthly
prepaid tax based on the projected income tax. To make a prepayment, you must specify the
actual amount of tax indicated in the previous quarter. At the same time, the deadline for filing
annual tax returns is postponed to March 1 next year,

- Changes in VAT payment terms. Taxpayers are required to independently assess their VAT
obligations and submit monthly tax returns by the 20th of the following month. Payment is also
made monthly until the 20th of the previous month.




